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INDEPENDENTAUDITOR’SREPORT

HonorableMayorandMembers
oftheTownshipCommittee

TownshipofLacey
CountyofOcean
Lacey, NewJersey

ReportontheFinancialStatements

Wehaveauditedtheaccompanyingcomparativestatementsofassets, liabilities, reservesandfund
balance--regulatorybasisofthevariousfundsandaccountgroupsoftheTownshipofLacey, Countyof
Ocean, StateofNewJerseyasofDecember31, 2014and2013, andtherelatedcomparativestatementsof
operationsandchangesinfundbalance--regulatorybasisfortheyearthenended, therelatedstatementsof
revenues--regulatorybasis, statementofexpenditures--regulatorybasis, andtherelatednotestothe
financialstatements fortheyearendedDecember31, 2014.  

Management’sResponsibilityfortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatementsin
accordancewithaccountingprinciplesandpracticesprescribedbytheDivisionofLocalGovernment
Services, DepartmentofCommunityAffairs, StateofNewJersey. Managementisalsoresponsibleforthe
design, implementation, andmaintenanceofinternalcontrolrelevanttothepreparationandfair
presentationoffinancialstatementsthatarefreefrommaterialmisstatement, whetherduetofraudor
error. 

Auditor’sResponsibility

Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit. Weconducted
ourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaand
thestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards, issuedbythe
ComptrollerGeneraloftheUnitedStates; andincompliancewithauditrequirementsprescribedbythe
DivisionofLocalGovernmentServices, DepartmentofCommunityAffairs, StateofNewJersey.  Those
standardsrequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthe
financialstatementsarefreefrommaterialmisstatement.  

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsanddisclosuresin
thefinancialstatements.  Theproceduresselecteddependontheauditor’sjudgment, includingthe
assessmentoftherisksofmaterialmisstatementofthefinancialstatements, whetherduetofraudorerror.   
Inmakingthoseriskassessments, theauditorconsidersinternalcontrolrelevanttotheentity’spreparation
andfairpresentationofthefinancialstatementsinordertodesignauditproceduresthatareappropriatein
thecircumstances, butnotforthepurposeofexpressinganopinionontheeffectivenessoftheentity’s
internalcontrol.  Accordingly, weexpressnosuchopinion.  Anauditalsoincludesevaluatingthe
appropriatenessofaccountingpoliciesusedandthereasonablenessofsignificantaccountingestimates
madebymanagement, aswellasevaluatingtheoverallpresentationofthefinancialstatements.  
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Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisfor
ourauditopinions.  

BasisforAdverseOpiniononU.S. GenerallyAcceptedAccountingPrinciples

AsdiscussedinNote1tothefinancialstatements, theTownshippreparesitsfinancialstatementsusing
accountingpracticesthatdemonstratecompliancewithregulatorybasisofaccountingandbudgetlawsof
theDivisionofLocalGovernmentServices, DepartmentofCommunityAffairs, StateofNewJersey,  
whichisabasisofaccountingotherthanaccountingprinciplesgenerallyacceptedintheUnitedStatesof
America, tomeettherequirementsoftheStateofNewJersey.  

Theeffectsonthefinancialstatementsofthevariancesbetweentheseregulatorybasisofaccounting
describedinNote1andaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica,  
althoughnotreasonablydeterminable, arepresumedtobematerial.  

AdverseOpiniononU.S. GenerallyAcceptedAccountingPrinciples

Inouropinion, becauseofthesignificanceofthematterdiscussedinthe “BasisforAdverseOpinionon
U.S. GenerallyAcceptedAccountingPrinciples” paragraph, thefinancialstatementsreferredtoabovedo
notpresentfairly, inaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesof
America, thefinancialpositionoftheTownshipofLacey, CountyofOcean, StateofNewJersey, asof
December31, 2013, ortheresultsofitsoperationsandchangesinfundbalancefortheyearthenended.  

BasisforQualifiedOpiniononRegulatoryBasisofAccounting

AsdiscussedinNote1, thefinancialstatementsoftheLengthofServiceAwardProgramFund
LOSAP”) TrustFundhasnotbeenaudited, andwewerenotrequiredbytheDivisionofLocal

GovernmentServices, DepartmentofCommunityAffairs, StateofNewJersey, toauditnorwerewe
engagedtoaudittheLOSAPTrustFundfinancialstatementsaspartofourauditoftheTownship’s
financialstatementsasofandfortheyearendedDecember31, 2014and2013. TheLOSAPTrustFund
financialactivitiesareincludedintheTownship’sTrustFund, andrepresent47.95% and48.82% ofthe
assetsandliabilities, respectivelyoftheTownship’sTrustFundsasofDecember31, 2014and2013.  

QualifiedOpiniononRegulatoryBasisofAccounting

Inouropinion, exceptfortheeffectsofsuchadjustments, ifany, asmighthavebeendeterminedtobe
necessaryhadtheLOSAPTrustFundfinancialstatementsbeenauditedasdescribedinthe “Basisfor
QualifiedOpiniononRegulatoryBasisofAccounting” paragraph, thefinancialstatementsreferredto
abovepresentfairly, inallmaterialrespects, theassets, liabilities, reservesandfundbalance--regulatory
basisofthevariousfundsandaccountgroupoftheTownshipofLacey, CountyofOcean, StateofNew
Jersey, asofDecember31, 2014and2013, andtheresultsof itsoperationsandchangesinfundbalance - 
regulatorybasisofsuchfundsfortheyearthenended, andtherelatedstatementofrevenues--regulatory

basis, statementofexpenditures--regulatorybasisofthevariousfunds, andtherelatednotestofinancial
statements, fortheyearendedDecember31, 2014inconformitywithaccountingprinciplesandpractices
prescribedbytheDivisionofLocalGovernmentServices, DepartmentofCommunityAffairs, Stateof
NewJerseyasdescribedinNote1.  
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OtherMatters

ReportonSupplementaryInformation

Ourauditwasmadeforthepurposeofforminganopiniononthefinancialstatementsreferredtointhe
firstparagraphasawhole.  Thesupplementalfinancialstatementspresentedforthevariousfundsare
presentedforpurposesofadditionalanalysisasrequiredbytheDivisionofLocalGovernmentServices,  
DepartmentofCommunityAffairs, StateofNewJerseyandisnotarequiredpartoftheabovefinancial
statements.   Theaccompanyingschedulesofexpendituresoffederalawardsandscheduleofstate
financialassistancearepresentedforpurposesofadditionalanalysisasrequiredbytheU.S. Officeof
ManagementandBudgetCircularA-133, AuditsofStates, LocalGovernments, andNon-Profit
OrganizationsandNewJerseyOMB’sCircular04-04, SingleAuditPolicyforRecipientsofFederal
Grants, StateGrantsandStateAidrespectively, andarealsonotarequiredpartoftheabovefinancial
statements. Suchinformationistheresponsibilityofmanagementandwasderivedfromandrelates
directlytotheunderlyingaccountingandotherrecordsusedtopreparethefinancialstatements.  Such
informationhasbeensubjectedtotheauditingproceduresappliedintheauditofthefinancialstatements
andcertainadditionalprocedures, includingcomparingandreconcilingsuchinformationdirectlytothe
underlyingaccountingandotherrecordsusedtopreparethefinancialstatementsortothefinancial
statementsthemselves, andotheradditionalproceduresinaccordancewithauditingstandardsgenerally
acceptedintheUnitedStatesofAmerica. Inouropinion, theinformationisfairlystatedinallmaterial
respectsinrelationtothefinancialstatementsofeachoftherespectiveindividualfundsandaccount
grouptakenasawhole.  

OtherReportingRequiredbyGovernmentAuditingStandards

InaccordancewithGovernmentAuditingStandards, wehavealsoissuedourreportdatedJune15, 2015,  
onourconsiderationoftheTownshipofLacey’sinternalcontroloverfinancialreportingandonourtests
ofitscompliancewithcertainprovisionsoflaws, regulations, contracts, andgrantagreementsandother
matters.  Thepurposeofthatreportistodescribethescopeofourtestingofinternalcontroloverfinancial
reportingandcomplianceandtheresultsofthattesting, andnottoprovideanopinionontheinternal
controloverfinancialreportingoroncompliance. Thatreportisanintegralpartofanauditperformedin
accordancewithGovernmentAuditingStandardsinconsideringtheTownshipofLacey’sinternalcontrol
overfinancialreportingandcompliance.  

Respectfullysubmitted,  

HOLMANFRENIAALLISON, P.C.  

RodneyR. Haines
CertifiedPublicAccountant
RegisteredMunicipalAccountant

CR #498
June15, 2015
TomsRiver, NewJersey

3



Thispageintentionallyleftblank. 

4



INDEPENDENTAUDITOR’SREPORTONINTERNALCONTROLOVERFINANCIAL
REPORTINGANDONCOMPLIANCEANDOTHERMATTERSBASEDONANAUDITOF

FINANCIALSTATEMENTSPERFORMEDINACCORDANCEWITHGOVERNMENT
AUDITINGSTANDARDS

HonorableMayorandMembers
oftheTownshipCommittee

TownshipofLacey
CountyofOcean
Lacey, NewJersey

Wehaveaudited, inaccordancewiththeauditingstandardsgenerallyacceptedintheUnitedStatesofAmerica;  
thestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbythe
ComptrollerGeneraloftheUnitedStatesandauditrequirementsprescribedbytheDivisionofLocalGovernment
Services, DepartmentofCommunityAffairs, StateofNewJersey, thefinancialstatements- regulatorybasisofthe
TownshipofLaceyasofandforthefiscalyearDecember31, 2014andtherelatednotestothefinancial
statements, andhaveissuedourreportthereondatedJune15, 2015. Ourreportonthefinancialstatements- 
regulatorybasiswasmodifiedtoindicatethatthefinancialstatementswerenotpreparedandpresentedin
accordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericabutratherpreparedand
presentedinaccordancewiththeregulatorybasisofaccountingprescribedbytheDivisionofLocalGovernment
Services, DepartmentofCommunityAffairs, StateofNewJersey, whichisabasisofaccountingotherthan
accountingprinciplesgenerallyacceptedintheUnitedStates, tomeettherequirementsoftheStateofNewJersey
formunicipalgovernmententitiesasdescribedinNotel.  Ourreportonthefinancialstatements-regulatorybasis
includedaqualifiedopiniononthefinancialstatementsoftheLengthofServiceAwardProgramFund

LOSAP”) TrustFund.  TheLOSAPTrustFundfinancialstatementswerenotaudited, andwewerenotrequired
bytheDivisionofLocalGovernmentServices, DepartmentofCommunityAffairs, StateofNewJersey, toaudit
norwereweengagedtoaudittheLOSAPTrustFundfinancialstatementsaspartofourauditoftheTownship’s
financialsstatementsasofandfortheyearendedDecember31, 2014.  WiththeexceptionoftheLOSAPTrust
Fundouropiniononthefinancialstatements-regulatorybasiswasunmodified.  

InternalControlOverFinancialReporting

Inplanningandperformingourauditofthefinancialstatements, weconsideredtheTownship'sinternalcontrol
overfinancialreporting (internalcontrol) todeterminetheauditproceduresthatareappropriateinthe
circumstancesforthepurposeofexpressingouropinions onthefinancialstatements, butnotforthepurposeof
expressinganopinionontheeffectivenessoftheTownship’sinternalcontrol. Accordingly, wedonotexpressan
opinionontheeffectivenessoftheTownship’sinternalcontrol.  

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallowmanagementor
employees, inthenormalcourseofperformingtheirassignedfunctions, toprevent, ordetectandcorrect,  
misstatementsonatimelybasis. Amaterialweaknessisadeficiency, oracombinationofdeficiencies, ininternal
control, suchthatthereisareasonablepossibilitythatamaterialmisstatementoftheTownship’sfinancial
statementswillnotbeprevented, ordetectedandcorrectedonatimelybasis.  Asignificantdeficiencyisa
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deficiency, oracombinationofdeficiencies, ininternalcontrolthatislessseverethanamaterialweakness, yet
importantenoughtomeritattentionbythosechargedwithgovernance.   

Ourconsiderationofinternalcontrolwasforthelimitedpurposedescribedintheprecedingparagraphofandwas
notdesignedtoidentifyalldeficienciesininternalcontrolthatmightbematerialweaknessesorsignificant
deficiencies. Giventheselimitations, duringourauditwedidnotidentifyanydeficienciesininternalcontrolthat
weconsidertobematerialweaknesses. However, materialweaknessesmayexistthathavenotbeenidentified.  
Wedididentifyacertaindeficiencyininternalcontrol, describedintheaccompanyingFindingsandQuestioned
CoststhatweconsidertobeasignificantdeficiencyasFindingNo. 2014-01.  

ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheTownship'sfinancialstatementsarefreefrom
materialmisstatement, weperformedtestsofitscompliancewithcertainprovisionsoflaws, regulations,  
contracts, andgrantagreements, noncompliancewithwhichcouldhaveadirectandmaterialeffectonthe
determinationoffinancialstatementamounts. However, providinganopiniononcompliancewiththose
provisionswasnotanobjectiveofouraudit, andaccordingly, wedonotexpresssuchanopinion. Theresultsof
ourtestsdisclosednoinstancesofnoncomplianceorothermattersthatarerequiredtobereportedunder
GovernmentAuditingStandardsorauditrequirementsasprescribedbytheDivisionofLocalGovernment
Services, DepartmentofCommunityAffairs, StateofNewJersey.  

ResponsetoFindings

TheTownshipofLacey’sresponsetothefindingsidentifiedinourauditisdescribedintheaccompanying
Comments & Recommendationssection. TheTownshipofLacey’sresponsewasnotsubjectedtotheauditing
proceduresappliedintheauditofthefinancialstatementsand, accordingly, weexpressnoopiniononit.  

PurposeofthisReport

Thepurposeofthisreportissolelytodescribethescopeofourtestingofinternalcontrolandcomplianceandthe
resultsofthattesting, andnottoprovideanopinionontheeffectivenessoftheTownship’sinternalcontroloron
compliance. ThisreportisanintegralpartofanauditperformedinaccordancewithGovernmentAuditing
StandardsandauditrequirementsasprescribedbytheDivisionofLocalGovernmentServices, Departmentof
CommunityAffairs, StateofNewJerseyinconsideringtheTownship’sinternalcontrolandcompliance.  
Accordingly, thiscommunicationisnotsuitableforanyotherpurpose.  

Respectfullysubmitted,  

HOLMANFRENIAALLISON, P. C.  

RodneyR. Haines
CertifiedPublicAccountant
RegisteredMunicipalAccountant
RMA #498

June15, 2015
TomsRiver, NewJersey
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

CURRENTFUNDExhibitA
Sheet1of2

COMPARATIVESTATEMENTOFASSETS, LIABILITIES, RESERVES
ANDFUNDBALANCE

REGULATORYBASIS

DECEMBER31, 2014AND2013

Ref. 20142013
Assets

CashandCashEquivalentsA-4$8,164,464.14$12,452,939.57
Cash - ChangeFun 1,300.001,300.00d
Cash - PettyCas 500.00500.00h

12,454,739.578,166,264.14
ReceivablesandOtherAssetswithFullReserves: 

DelinquentPropertyTaxesReceivableA-6444,310.55 622,448.13
TaxTitleLiensReceivableA-7189,225.82 164,926.32
PropertyAcquiredforTaxes3,177,580.00 3,177,580.00
RevenueAccountsReceivableA-923,348.03 24,402.97
Interfunds: 

OtherTrustFundA-12                   - 105,396.09
3,834,464.404,094,753.51

DeferredCharges: 
SpecialEmergencyAuthorizations (40A:4-55) A-8                   - 600,000.00
EmergencyAuthorizatioA-8360,000.00                  - n

360,000.00600,000.00
12,360,728.5417,149,493.08

GrantFund
Interfund - CurrentFunA-14127,650.9578,478.56d
GrantsReceivableA-1564,012.2268,524.87

191,663.17147,003.43

12,552,391.71$17,296,496.51

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

CURRENTFUNDExhibitA
Sheet2of2

COMPARATIVESTATEMENTOFASSETS, LIABILITIES, RESERVES
ANDFUNDBALANCE

REGULATORYBASIS

DECEMBER31, 2014AND2013

Ref. 20142013
Liabilities, ReservesandFundBalance

AppropriationReservesA-3,10$1,120,539.15  $1,275,867.39
AccountsPayable65,772.50 87,221.02
ReserveforEncumbrancesA, A-3249,236.54 214,359.32
SpecialEmergencyNotePayableA-4                   - 600,000.00
TaxAnticipationNotePayableA-4                   - 4,000,000.00
DuetoState - Ch. 20, P.L. 1971A-52,172.09 30,440.74
TaxOverpayments22,749.42 6,654.14
PrepaidTaxesA-6490,011.88 1,195,983.09
DueCountyforAddedandOmittedTaxesA-1172,281.38 44,402.06
LocalSchoolDistrictTaxesPayableA-121,576,167.00 1,627,334.00
DuetoLaceyMU 22,195.8629,340.15A
DuetoStateforFeesCollected9,044.00 8,156.00
Reservefor: 
FEMAA-4                   - 27,066.88
RevaluationofPropertyA-463,000.00                          - 

Interfunds: 
AssessmentTrustFundA-1314,851.50 14,851.50
PayrollFunA-13                   -14,275.77d
TrustOtherFundA-121,694.28
GrantFundA-14127,650.9578,478.56

3,844,510.849,247,286.33
ReserveforReceivablesandOtherAssets3,834,464.404,094,753.51
FundBalanceA-14,681,753.303,807,453.24

12,360,728.5417,149,493.08
GrantFund
AppropriatedReservesA-1667,411.1843,540.15
ReserveforEncumbrancesA-1631,718.7633,027.51
UnappropriatedReservesA-1792,533.2370,435.77

191,663.17147,003.43

12,552,391.71$17,296,496.51

ThereweredeferredschooltaxesonDecember31, 2014and2013of $22,397,054.00and
21,497,054.00, respectively (ScheduleA-12). 

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

CURRENTFUNDExhibitA-1

Sheet1of2COMPARATVIESTATEMENTOFOPERATIONSANDCHANGES
INFUNDBALANCE

REGULATORYBASIS

Ref.Year2014Year2013
RevenueandOtherIncomeRealized
FundBalanceUtilizeA-2$3,600,000.00  $3,600,000.00d
MiscellaneousRevenueAnticipateA-213,734,947.5414,133,476.26d
ReceiptsfromDelinquentTaxesA-2625,300.77 667,790.17
ReceiptsfromCurrentTaxesA-272,418,083.2869,407,691.44
on-BudgetRevenueA-21,137,255.74 901,903.88Ns

OtherCreditstoIncome: 
StatutoryExcessinAnimalControlTrustFund
AccountsPayableCancelle                  - 875.54d
UnexpendedBalanceofAppropriationReservesA-10845,314.16639,865.50
GrantAppropriatedReservesCancelleA-14                  - 3,978.81d
GrantUnappropriatedReservesCancelleA-14                  - 3,833.35d
CancelReserveBalance                  - 57.91s
InterfundsLiquidate 260,180.97105,396.09d

TotalIncome92,466,297.5889,619,653.83

Expenditures
BudgetAppropriationswithinCaps: 

Operations: 
SalariesandWages10,491,380.0010,175,235.00
OtherExpenses11,468,980.0010,262,850.00

DeferredChargesandStatutoryExpenditures2,270,526.00 3,175,876.73
BudgetAppropriationsExcludedfromCaps: 

Operations: 
SalariesandWages232,200.00 221,900.00
OtherExpenses592,830.25 671,269.16

CapitalImprovements90,000.00 90,000.00
MunicipalDebtService2,328,368.00 2,135,778.60
DeferredCharges600,000.00 485,079.99

A-328,074,284.2527,217,989.48
PriorYearSeniorCitizenDeductionDisallowedA-525,263.02 65,125.00
CountyTaxesA-1115,941,693.9515,441,477.13
LocalDistrictSchoolTaxesA-1244,269,947.0043,229,698.00
AdjustPayrollReservestoActual                  - 14,275.77
AdjustTrustReserveBalancestoActual                  - 2,560.76
GrantReceivablesCancelleA-14 7,971.5033,096.40d
PriorYearRevenueRefund 32,837.80                 - 
PriorYearTaxAppealsGranted                  - 69,252.53
TotalExpenditures88,351,997.5286,073,475.07

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 

11



TOWNSHIPOFLACEY - COUNTYOFOCEAN

CURRENTFUNDExhibitA-1

Sheet2of2COMPARATIVESTATEMENTOFOPERATIONSANDCHANGES
INFUNDBALANCE

REGULATORYBASIS

Ref.Year2014Year2013
ExcessinRevenu$ 4,114,300.06  $ 3,546,178.76e
AdjustmentstoIncomeBeforeFundBalance: 

ExpendituresIncludedAboveWhichareby
StatuteDeferredChargestoBudgetof
SucceedingYea360,000.00r

StatutoryExcesstoFundBalance4,474,300.06 3,546,178.76
FundBalanceJanuary1A3,807,453.24 3,861,274.48

7,407,453.248,281,753.30
Decreasedby: 

UtilizationasAnticipatedRevenueA-13,600,000.00 3,600,000.00

FundBalanceDecember31A$4,681,753.30  $3,807,453.24

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 
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7,011.21)(2,675.00)( 1,225.00)(1,900.00) ExhibitA-2Sheet1of3 651.898,440.0040,142.5751,927.084,975.004,087.1622,890.00
Deficit) Excessor

28,440.0024,975.0072,325.00166,282.0016,975.002,100.006,380.6512,764.62 14,027.663,600,000.00350,142.57201,927.082,988.7949,087.1699,651.89402,890.005,066.6010,310.2361,800.9450,430.0052,604.5524,500.0000Ref.Budget40A:4-87Realized855
701
11

10,310.2361,800.94 34,915.005AnticipatedN.J.S. 6
083STATEMENTOFREVENUES - REGULATORYBASIS
6

TOWNSHIPOFLACEY - COUNTYOFOCEANFORTHEYEARENDEDDECEMBER31, 2014

18,200.0012,764.62A-1$3,600,000.00AlcoholicBeveragesA-920,000.00310,000.00150,000.0020,000.0075,000.00380,000.00A-911,107,558.00166,282.004,000.005,066.60MunicipalAllianceonDrugandAlcoholAbuseA-1515,515.0010,000.0045,000.0099,000.0014,027.6652,604.5524,500.00

CURRENTFUND

A-15A-15A-15A-15A-15A-15A-15A-15A-9A-4A-9A-9A-9A-9A-9A-9A-9A-9A-9A-9

FederalandStateRevenuesOff-SetwithAppropriations: 

AlcoholEducationandRehabilitationEmergencyManagement - 966GranPostSandyPlanningAssistantGrant tGardenStatePreservationTrustFundDrunkDrivingEnforcementFund
InterestonDepositsandInvestments CleanCommunitiesProgram

UniformConstructionCodeFees RecyclingTonnageGranCableTelevisionFranchiseFee BulletProofVestGranttBoroughofHarveyCedarss SharedServicesAgreements: 
InterestandCostsonTaxes SpecialItemsofRevenue: MiscellaneousRevenuesCountyRecyclingRebatFundBalanceAnticipated BodyArmorFunedEnergyReceiptsTaTownshipofOceanx

MunicipalCourt
FinesandCostsBeachBadgesDockRentals

StateAid: Licenses

13



ExhibitA-2Sheet2of3 125,300.7716,816,268.43513,406.8217,960,248.31630,573.0628,673,289.35513,406.8230,739,102.561,552,406.3915,018.00369,951.80A-112,716,268.43513,406.8213,734,947.54505,272.291,137,255.74$ 28,673,289.35 $513,406.82$31,876,358.30$2,689,662.1333Deficit) Excessor 338
129

Delinquent TaxCollectionsA- 6$570,700.58Tax TitleLiensA-754,600.19A-2$625,300.77625,300.7735,018.0050,000.00400,000.00819,951.8084,370.001,137,255.740 502Ref.Budget40A:4-87Realized048538
2 8377

21

AnticipatedN.J.S. 
A-3

STATEMENTOFREVENUES - REGULATORYBASIS

TOWNSHIPOFLACEY - COUNTYOFOCEANFORTHEYEARENDEDDECEMBER31, 2014

A-1,2500,000.00AmounttobeRaisedbyTaxesforSupportofMunicipalBudgetA-211,857,020.9220,000.0084,370.0000
0 A-383
2CURRENTFUND 3 TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 

A-1,2 Ref. A-9A-9A-99
A

GeneralCapitalFund - FundBalance AllocationofDelinquentTaxCollections
RecreationSummerProgramFees

SpecialItemsofRevenue (Continued): 
ReservetoPayDebtService

ReceiptsfromDelinquentTaxes: ReceiptsfromDelinquentTaxes
TotalMiscellaneousRevenuesFEMAReimbursement SubtotalGeneralRevenues

OtherSpecialItems: TotalGeneralRevenues
on-BudgetRevenues

N

14



TOWNSHIPOFLACEY - COUNTYOFOCEAN

CURRENTFUNDExhibitA-2

STATEMENTOFREVENUES - REGULATORYBASISheet3of3S

FORTHEYEARENDEDDECEMBER31, 2014

Ref. 
AnalysisofRealizedRevenues
AllocationofCurrentTaxCollections
RevenuefromCollectionsA-1,6$ 72,418,083.28
AllocatedtoLocalSchoolandCountyTaxesA-661,111,640.95
BalanceforSupportofMunicipalBudgetAppropriations11,306,442.33
Add:Appropriation "ReserveforUncollectedTaxes" A-31,472,411.92

AmountforSupportofMunicipalBudgetAppropriationsA-2$ 12,778,854.25

AnalysisofNon-BudgetRevenue
MiscellaneousRevenuenotAnticipated: 
Reimbursements$120,807.66
InLieuofTaxes95,850.00
MotorVehicleInspectionFines1,600.00
MunicipalCourt3,037.87
Othe363,962.49r
LOSAPForfeitures73,122.33
LaceyBOEGarbageRemova90,000.00l
JIFDividen54,234.30d
PlanningandZonin60,245.00g
PublicWorks64,660.60
Recycling10,972.95
TaxCollector9,673.93
TownshipClerk154,258.57
TrafficDetailAdminFee34,830.04

A-2,4$1,137,255.74

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 

15



ExhibitA-3Page1of6

UnexpendedReservedCancelledBudget AfterBalance

1,000.002,355.072,830.26 2,038.56 1,366.78 0.64 9,128.79 92.38 3,392.42 1,330.19 8,747.01 12,239.62 22,310.44 7,673.30 1.25 3,815.11 59,156.35 14,639.25 14,048.95 1,000.00 17,215.42
00
057
2

13,475.0013,475.009,198.781,445.9647,675.0047,675.0037,902.33643.8825,000.0025,000.0021,329.23278.35111,650.00111,650.0064,224.5625,115.00170,000.00170,000.00109,979.65864.0090,000.0090,000.0072,516.252,844.5021,400.0021,400.004,074.58110.00BudgetModificationPaidEncumbere30,000. 0030,000. 0027,961.44 -1,500.00 1,500.00133.22 -189,400.00189,400.00189,399.36 -252,650.00252,650.00252,557.62 -40,000.0040,000.0037,250.00 -28,800. 0028,800.0027,469.8137,100.0037,100.0028,352.99 -244,000.00244,000.00231,760.38 -232,000.00 226,000.00 218,326.70 -50,830.0056,830.0056,828.75 -5,000.005,000.001,184.89 -4,000.004,000.003,000.00 20,070.0020,070.006,021.05 -4,000.004,000.003,000.00 - Expendedd

137,400.00 $137,400.00 $135,044.93 $ 

STATEMENTOFEXPENDITURES - REGULATORYBASI 360,000.00360,000.00S

FORTHEYEARENDEDDECEMBER31, 2014

TOWNSHIPOFLACEY
CURRENTFUND

Appropriated

EmergencyAuthorization - RevaluationReassessmen

RevenueAdministration (TaxCollector

FinancialAdministration (TreasuryOPERATIONSWITHINCAPS
TaxAssessmentAdministration ZoningBoardofAdjustmen

tLandUseAdministrationInformationTechnolog ofRealPropertGeneralAdministratioSalariesandWageSalariesandWageSalariesandWageSalariesandWageSalariesandWageSalariesandWageSalariesandWageSalariesandWageSalariesandWageyGeneralGovernmen TaxMapMaintenancyn TownshipCommittesssssssssEngineeringServicet ee sOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOther ExpenseOtherExpenseOtherExpense
sssssssssssssMunicipalCler PlanningBoarkAuditServiceLegalServiceds s

16



ExhibitA-3Page2of6

UnexpendedReservedCancelledBudget AfterBalance

208.50 9,354.003,000.00134.72 6,437.58 780.95 896.88 2,876.32 6.70 74,081.55 3,398.29 13,498.05 1,645.00 148.40 257.50 1,583.45 4,703.26 12,208.19 1,054.34
0090

04 56 70
364

9,550.009,550.002,737.42375.005,533,630.005,533,630.005,457,087.452,461.00409,285.00409,285.00340,554.9265,331.793,050.003,050.001,160.00245.0039,800.0039,800.0032,054.507,745.5032,980.0032,980.0027,214.794,181.7623,300.0023,300.0012,826.745,770.00BudgetModificationPaidEncumbere3,576,690.003,576,690.003,576,683.30 - 62,600. 0062,600. 0061,819.05 -4,950.004,950.004,053.12 -460,000.00 460,000.00 416,935.10 -560,000.00560,000.00557,123.68 -53,400.0053,400.0039,901.95 -5,000.00 5,000.00 4,851.60 1,075.00 1,075.00817.50 -12,000.0012,000.0011,791.50 -46,250.0046,250.0036,896.00 -80,000.0080,000.0073,250.00 -40,000.0040,000.0040,000.00 -272,000.00 272,000.00 259,791.81 22,000.0022,000.0020,945.66 -27,000.0027,000.0027,000.00 - Expendedd

260,550.00 $260,550.00 $260,415.28 $ 

STATEMENTOFEXPENDITURES - REGULATORYBASIS
3,000.003,000.00 - 

FORTHEYEARENDEDDECEMBER31, 2014

TOWNSHIPOFLACEY
CURRENTFUND

Appropriated

MaintenanceandRepairofEmergencyEquipmen
t

AidtoVolunteerAmbulanceCompanie
s

OfficeofEmergencyManagemenAidtoVolunteerFireCompanieLanokaHarborFireCompant y BamberLakeFireCompans ForkedRiverFireCompanForkedRiverFireCompanCodeEnforcementandZonin yyyg
SearchandRecoveryTeamEmployeeGroupHealtWorkersCompensatioSalariesandWageSalariesandWageSalariesandWageSalariesandWageSalariesandWageSalariesandWageOtherExpenseOtherExpenseOtherExpensehn MunicipalProsecutosssssssssrOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpense

sssssssssssGeneralLiabilit MunicipalCourCrossingGuard PublicDefendey s tPublicSafety r
Insurance

LandUs
e

Polic Firee

17



ExhibitA-3Page3of6

UnexpendedReservedCancelledBudget AfterBalance

1,429.61 152.32 353.75 1,377.635,000.0015,000.0013,764.10 4,894.40 22,591.94 222,909.25 703.81 4,074.65 400.00 12,773.48 3,463.09 3,569.58 2,000.00 29.48 2,558.68

289,250.00285,250.00243,295.1037,060.501,828,000.001,813,000.001,580,501.019,589.74100,650.00100,650.0093,631.836,314.3645,000.0045,000.0035,913.395,011.96271,500.00291,500.00249,130.9329,595.5914,350.0014,350.001,236.919,650.0055,200.0048,200.0047,995.92174.6099,500.0099,500.0091,394.065,547.26BudgetModificationPaidEncumbere900.00900.00500.00 -900.00900.00900.00 -200.00200.00200.00 - 199,950.00199,950.00177,358.06 -478,600.00478,600.00477,170.39 -80,900.0080,900.0077,330.42 -2,500.002,500.00500.00 -221,500.00228,500.00228,347.68 -3,000.002,000.001,646.25350,000.00350,000.00348,622.37 - Expendedd

1,612,700.00 $1,612,700.00 $1,598,935.90 $ 

STATEMENTOFEXPENDITURES - REGULATORYBASIS

FORTHEYEARENDEDDECEMBER31, 2014

TOWNSHIPOFLACEY
CURRENTFUND 5,000.005,000.0015,000.0015,000.00

Appropriated

Welfare/AdministrationofPublicAssistanc
e

PublicHealthServices (BoardofHealthVehicleMaintenance (IncludingPoliceMaintenanceandUpgradeofFacilitie
s

AccumulatedLeaveCompensatioRecreationServicesandProgramns
StreetsandRoadMaintenanc
e

AnimalControlServiceSanitaryLandfillTestingSalariesandWageSalariesandWageSalariesandWageSalariesandWageSalariesandWageSalariesandWageBuildingsandGrounds MaintenanceofParksSolidWasteCollectioParksandRecreatioMaintenanceofDockHealthandWelfare nsssssssn s JuvenileCommitteWLTSChannel21OtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseOtherExpenseesssssssssssssssSeniorOutreachPublicWork Unclassifieds
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ExhibitA-3Page4of6

UnexpendedReservedCancelledBudget AfterBalance

841,317.7574,162.67 11,186.47 86,613.52 51,007.94 3,765.00 2,905.8474,963.591,000.0012,662.69 46,446.85 11,913.04 6,700.00 6,041.99
116601991109
225013220746229524
0084116611280020
111

77,500.0077,500.0062,887.581,949.73354,750.00354,750.00285,163.4223,139.7324,150.0024,150.0011,547.98688.9821,600,360.0021,960,360.0020,654,002.90246,134.1921,600,360.0021,960,360.0020,654,002.90246,134.1910,490,380.0010,491,380.0010,270,013.842,461.0023,870,886.0024,230,886.0022,903,287.90246,134.1930,000.0030,000.0020,855.663,102.3511,109,980.0011,468,980.0010,383,989.06243,673.19BudgetModificationPaidEncumbere1,135,000.001,135,000.001,048,386.48 -2,270,526.002,270,526.002,249,285.00 - 400,000.00400,000.00325,837.33 -70,000. 0070,000. 0058,813.53 -3,000.003,000.003,000.00 -317,300.00317,300.00266,292.06 - - 456,685.00 456,685.00 452,920.00 -780,000.00780,000.00777,094.16 -15,000.0015,000.00429.84 -89,310.0089,310.0089,310.00 -170,000.00170,000.00163,300.00 -210,000.00210,000.00210,000.00 - Expendedd

249,000.00 $249,000.00 $174,036.41 $ 

STATEMENTOFEXPENDITURES - REGULATORYBASIS
1,000.001,000.00 - 00

1FORTHEYEARENDEDDECEMBER31, 2014 48
810
1

TOWNSHIPOFLACEY
CURRENTFUND

00
148
81Appropriated 0
1

00
148
810
1

JTotalOperationsIncludingContingentwithinCapN
s foDEFERREDCHARGESANDSTATUTORY OPERATIONSEXCLUDEDFROMCAPSmPublicEmployees' RetirementSysteem tsSocialSecuritySystem (O.A.S.I. EXPENDITURESWITHINCAPSyTotalStatutoryExpenditureswithinCapS sUtilityExpensesandBulkPurchase ts nStateUniformConstructionCodeLandfill/SolidWasteDisposalCost em StreetsandRoadsMaintenancLengthofServiceAwardsProgras mTotalAppropriationswithinCapee UnemploymentInsurancrsieteTotalOperationswithinCap R NJDEPStormwaterPermisTelecommunicationsCost SalariesandWages tGas (NaturalorPropanes StatutoryExpenditures: n sEmployeeGroupHealteSalariesandWageSalariesandWage OtherExpenseConstructionOfficial mhssOtherExpenses sContributionto: erOtherExpenseOtherExpenseOtherExpenseiFsssd AllFunctionsnStreetLightin ag eContingen cElectricitTelephon itFuelOiyelGasolin Detail: oe Pl
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ExhibitA-3Page5of6

UnexpendedReservedCancelledBudget AfterBalance

6,271.2520,062.00
4422
557700
9933

711,623.43825,030.25782,852.663,102.35479,423.43592,830.25550,652.663,102.35BudgetModificationPaidEncumbere 1,175,000.001,175,000.001,175,000.00 -2,328,368.002,328,368.002,328,368.00 - 18,200.0018,200.0018,200.00 -4,000.004,000.004,000.00 -5,066.605,066.605,066.60 -12,764. 6212,764.6212,764.62 -14,027. 6614,027. 6614,027.66 -20,000.00 54,915.0054,915.00 -52,604. 5552,604. 5552,604.55 -24,500.0024,500.0024,500.00 -232,200.00232,200.00232,200.00 -90,000. 0090,000. 0090,000.00 -90,000.0090,000.0090,000.00 -790,000.00790,000.00790,000.00 -174,685.00 174,685.00 174,685.00 -125,000.00125,000.00125,000.00 -Principal46, 548.00 46,548.00 46,548.00 -17,135.0017,135.0017,135.00 - Expendedd

46,150.00 $46,150.00 $26,088.00 $  

STATEMENTOFEXPENDITURES - REGULATORYBASI6,380.6510,310.2361,800.948,728.75S
15,000.006,271.25 - 

FORTHEYEARENDEDDECEMBER31, 2014

TOWNSHIPOFLACEY
CURRENTFUND 6,380.6510,310.2361,800.948,728.75

Appropriated

CAPITALIMPROVEMENTSEXCLUDEDFROMCAPSMUNICIPALDEBTSERVICEEXCLUDEDFROMCAPMunicipalAllianceonDrugandAlcoholAbuse - LocalMatcSh

PublicandPrivateProgramsOffsetbyRevenues
TotalMunicipalDebtServiceexcludedfromCapTotalCapitalImprovementsexcludedfromCapsMunicipalAllianceonDrugandAlcoholAbusse

AlcoholEducationandRehabilitationFundLandfill/SolidWasteDisposalCost
s TotalOperationsexcludedfromCapEmergencyManagement - 966GranPostSandyPlanningAssistaneGranPaymentofBondAnticipationNoteBulletProofVestPartnershipGransttst DrunkDrivingEnforcementFundNJRecyclingEnhancementAcBoroughofHarveyCedart SharedServiceAgreements CleanCommunitiesProgras PaymentofBondPrincipam GreenTrustLoanProgramSalariesandWageSalariesandWage CapitalImprovementFunMatchingFundforGrantRecyclingTonnageGran ldss sInformationTechnolog t SalariesandWageTownshipofOceaOtherExpenseyn ss

OtherExpenseBodyArmorFun s InterestonBondInterestonNoted ss
Interes
tDetail: 
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ExhibitA-3Page6of6

UnexpendedReservedCancelledBudget AfterBalance
A-1

455211
599733055 A90032211

11

3,329,991.433,843,398.253,801,220.663,102.3527,200,877.4328,074,284.2526,704,508.56249,236.54$ 28,673,289.35 $29,546,696.17 $28,176,920.48 $249,236.54BudgetModificationPaidEncumbere1,472,411.921,472,411.921,472,411.92 - 200,000.00600,000.00600,000.00 - Expendedd

A

200,000.00 $ 600,000.00 $600,000. 00 $      

STATEMENTOFEXPENDITURES - REGULATORYBASI 25,493,409.561,472,411.92$ 28,176,920.48360,000.00600,000.00251,099.00S

FORTHEYEARENDEDDECEMBER31, 2014A-3

TOWNSHIPOFLACEY
28,673,289.35 $29,546,696.17CURRENTFUND 513,406.82360,000.00

A-1,3

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. Appropriated

A-14Ref. A-2A-2A-8A-3A-4A-2A-8A-3

DEFERREDCHARGESEXCLUDEDFROMCAPS

TotalGeneralAppropriationsexcludedfromCap
s

SpecialEmergencyAuthorizations - 5YearTotalDeferredChargesexcludedfromCaps s
ReserveforRevaluationofPropertSpecialEmergencyAuthorizationy s

SubtotalGeneralAppropriationReserveforUncollectedTaxes TotalGeneralAppropriations s AddedbyN.J.S. 40A:4-8EmergencyAuthorizatio7nN.J.S. 40A:4-55) UncollectedTaxe
s DeferredCharges: 

Disbursement GrantFunReservefor: ds Interfunds: 

Budge
t
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TOWNSHIPOFLACEY - COUNTYOFOCEANExhibitB
TRUSTFUNDSheet1of2

COMPARATIVESTATEMENTOFASSETS, LIABILITIES, RESERVES
ANDFUNDBALANCE

REGULATORYBASIS

DECEMBER31, 2014AND2013

Ref. 20142013
Assets

AssessmentFund: 
Interfunds: 
CurrentFundB-3$14,851.50     $14,851.50

14,851.5014,851.50
AnimalControlTrustFund: 
CashB-231,735.04 14,504.41

OtherTrustFund: 
CashB-21,646,413.551,494,022.66
Interfunds: 
CurrentFundB-81,694.28                        - 
PayrollFunB-8                - 6,576.95d

1,648,107.831,500,599.61

LengthofServiceAwardsProgramFund
LOSAP) - Unaudited: 
FundsHeldbyTrusteeB-71,561,061.791,459,602.71

3,255,756.16$2,989,558.23

Liabilities, ReservesandFundBalance
AssessmentFund: 
FundBalanceB-1$14,851.50     $14,851.50

14,851.5014,851.50
AnimalControlFund: 

ReserveforAnimalControlFundExpendituresB-431,590.44 14,456.41
FeesDuetoStateofNewJerseyB-5144.60 48.00

14,504.4131,735.04

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 
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TOWNSHIPOFLACEY - COUNTYOFOCEANExhibitB
TRUSTFUNDSheet2of2

COMPARATIVESTATEMENTOFASSETS, LIABILITIES, RESERVES
ANDFUNDBALANCE

REGULATORYBASIS

DECEMBER31, 2014AND2013

Ref. 20142013
Liabilities, ReservesandFundBalance (Continued) 

OtherTrustFund: 
MiscellaneousReserves: 

Developers' EscrowsB-6779,904.90 763,643.79
VariousReservesB-6849,672.73 596,667.65
UnemploymenB-618,530.2034,892.08t

Interfunds: 
CurrentFund                - 105,396.09

1,648,107.831,500,599.61
LengthofServiceAwardsProgramFund

LOSAP) - Unaudited: 
ReserveforLengthofServiceAwards

Program (LOSAP)B-71,561,061.791,459,602.71

3,255,756.16$2,989,558.23

ASSESSMENTTRUSTFUNExhibitB-1D
STATEMENTOFFUNDBALANCE - ASSESSMENTFUND - REGULATORYBASIS

FORTHEYEARENDEDDECEMBER31, 2014

BalanceDecember31, 2014and2013B14,851.50

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

GENERALCAPITALFUNExhibitCD

COMPARATIVESTATEMENTOFASSETS, LIABILITIES, RESERVES
ANDFUNDBALANCE

REGULATORYBASIS

DECEMBER31, 2014AND2013

Ref. 20142013
Assets

CashandCashEquivalentsC-2$408,101.85$571,062.65
DeferredChargestoFutureTaxation: 
FundeC-44,331,749.54 5,168,297.66d
UnfundeC-512,506,573.0010,600,073.00d

GrantsReceivableC-61,152,500.00 467,500.00

18,398,924.39$16,806,933.31

Liabilities, ReservesandFundBalance
CapitalImprovementFunC-7$56,384.25        $35,884.25d
ImprovementAuthorizations: 
FundeC-9867,525.3027,476.98d
UnfundeC-94,963,019.16 3,812,163.63d
ReserveforEncumbrancesC-9605,294.14 646,360.79

SerialBondsC-103,510,000.00 4,300,000.00
DEPLoanPayableC-11821,749.54 868,297.66
BondAnticipationNotesC-127,500,000.00 7,000,000.00
ReservetoPayDebtServiceC-1346,000.00 84,370.00
FundBalanceC-128,952.00 32,380.00

18,398,924.39$16,806,933.31

TherewerebondsandnotesauthorizedbutnotissuedonDecember31, 2014and2013of
5,006,753.00and $3,600,073.00, respectively (ScheduleC-14). 

TheaccompanyingNotestoFinancialstatementsareanintegralpartofthisstatement. 
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

GENERALCAPITALFUNExhibitC-1D

STATEMENTOFFUNDBALANCE - REGULATORYBASIS

FORTHEYEARENDEDDECEMBER31, 2014

Ref. 
BalanceDecember31, 2013C$32,380.00

Increasedby: 
Receipts: 

PremiumonSaleofNotesC-2 28,952.00
61,332.00

Decreasedby: 
PaymenttoCurrentFundasAnticipatedRevenueC-2 32,380.00

BalanceDecember31, 2014C$ 28,952.00

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

PAYROLLFUNDExhibitD

COMPARATIVESTATEMENTOFASSETS, LIABILITIES, RESERVES
ANDFUNDBALANCE

REGULATORYBASIS

DECEMBER31, 2014AND2013

20142013
Assets

Cash$ 15,805.96$ 09,902.67
Interfund - CurrentFund              -   4,275.77

15,805.96$ 124,178.44

Liabilities
DuetoVariousAgencies$ 15,805.96$ 117,601.49
Interfunds: 

OtherTrustFund              -    6,576.95

15,805.96$ 124,178.44

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

GENERALFIXEDASSETACCOUNTGROUExhibitEP

COMPARATIVESTATEMENTOFFIXEDASSETSANDFUNDBALANCE
REGULATORYBASIS

STATEMENTOFGENERALFIXEDASSETS

DECEMBER31, 2014AND2013

20142013
GeneralFixedAssets: 

Land$ 12,237,800.00 $12,237,800.00
Buildings3,011,800.003,011,800.00
MachineryandEquipmen9,805,459.089,243,535.25t

25,055,059.08 $24,493,135.25

InvestmentinGeneralFixedAssets$25,055,059.08 $24,493,135.25

TheaccompanyingNotestoFinancialStatementsareanintegralpartofthisstatement. 
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TOWNSHIPOFLACEY
COUNTYOFOCEAN

NOTESTOFINANCIALSTATEMENTS
FORTHEYEARENDEDDECEMBER31, 2014
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TOWNSHIPOFLACEY

NOTESTOFINANCIALSTATEMENTS
YEARENDEDDECEMBER31, 2014

Note1.  SummaryofSignificantAccountingPolicies

A. ReportingEntity

ThefinancialstatementsoftheTownshipofLacey, CountyofOcean, NewJersey (the “Township”), includeevery
board, body, officeorcommissionsupportedandmaintainedwhollyorinpartbyfundsappropriatedbytheTownshipas
requiredbyN.J.S. 40A:5-5.  ThefinancialstatementsoftheTownshipdonotincludetheoperationsoftheBoardof
Education, firstaidorganizationorvolunteerfirecompanieswhicharesubjecttoseparateaudits.  

TheGovernmentalAccountingStandardsBoard (“GASB”) Statement14establishedcriteriatobeusedtodetermine
whichcomponentunitsshouldbeincludedinthefinancialstatementsoftheoversightentity.  Thecriteriadifferfromthe
DivisionofLocalGovernmentServices, DepartmentofCommunityAffairs, StateofNewJersey (the “Division”)  
requirementswherecertainboards, commissions, andagenciesoftheTownship, bystatuteorotherdirective, report
separatelyontheirfinancialstatements.  ThefinancialstatementsoftheLaceyTownshipMunicipalUtilitiesAuthority
arereportedseparately.  

B.   DescriptionsofFunds

TheGASBistherecognizedstandard-settingbodyforestablishinggovernmentalgenerallyacceptedaccountingand
financialreportingprinciples. 

TheaccountingpoliciesoftheTownshipconformtotheaccountingprinciplesapplicabletomunicipalitieswhichhave
beenprescribedbytheDivision.  Suchprinciplesandpracticesaredesignedprimarilyfordeterminingcompliancewith
legalprovisionsandbudgetaryrestrictionsandasameansofreportingonthestewardshipofpublicofficialswithrespect
topublicfunds.  Underthismethodofaccounting, theTownshipaccountsforitsfinancialtransactionsthroughthe
followingseparatefundswhichdiffersfromthefundstructurerequiredbygenerallyacceptedaccountingprinciples
GAAP): 

CurrentFund revenuesandexpendituresforgovernmentaloperationsofageneralnature, includingFederal
andStategrantfunds.  

AssessmentTrustFund usedtoaccountforthefinancingoflocalimprovementsdeemedtobenefitthe
propertiesagainstwhichassessmentsarelevied.  

AnimalControlTrustFund animallicenserevenuesandexpenditures.  

OtherTrustFund sundrydepositsheldforsatisfactorycompletionofspecificwork; receiptsand
disbursementsfordedicatedpurposes.  

GeneralCapitalFund resources, includingFederalandStateGrantsinaidofconstruction, andexpenditures
fortheacquisitionofgeneralcapitalfacilities, otherthanthoseacquiredthroughtheCurrentFund, includingthe
statusofbondsandnotesauthorizedforsaidpurposes.  

PayrollFund receiptanddisbursementforpayrollcostsandpayrolltaxes.  

GeneralFixedAssetsAccountGroup usedtoaccountforfixedassetsusedingeneralgovernmentoperations.  
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TOWNSHIPOFLACEY

NOTESTOFINANCIALSTATEMENTS
YEARENDEDDECEMBER31, 2014

Note1.  SummaryofSignificantAccountingPolicies (continued)  

C. BasisofAccounting, MeasurementFocusandBasisofPresentation

TheaccountingprinciplesandpracticesprescribedformunicipalitiesbytheDivisionofLocalGovernmentServices
differincertainrespectsfromGAAPapplicabletolocalgovernmentunits. Amodifiedaccrualbasisofaccountingis
followedbytheTownship.  Modificationsfromtheaccrualbasisfollow:  

PropertyTaxesandOtherRevenues propertytaxesandotherrevenuesarerecognizedonacashbasis.  Receivables
forpropertytaxesandotheritemsthataresusceptibletoaccrualarerecordedwithoffsettingreservesonthebalancesheet
oftheTownship'sCurrentFund.  GAAPrequiressuchrevenuetoberecognizedintheaccountingperiodwhenthey
becomesusceptibletoaccrual, reducedbyanallowancefordoubtfulaccounts.  

GrantRevenues FederalandStategrants, entitlementorsharedrevenuesreceivedforpurposesnormallyfinanced
throughtheCurrentFundarerecognizedwhenanticipatedintheTownship'sbudget.  FederalandStategrantrevenues
receivedforpurposesofcapitalprojectsfinancedbycapitalordinancesarerecognizedwhenreceived.  GAAPrequires
suchrevenuestoberecognizedintheaccountingperiodwhentheybecomesusceptibletoaccrual.  

Expenditures unexpendedoruncommittedappropriations, atDecember31, arereportedasexpendituresthroughthe
establishmentofappropriationreservesunlesscancelledbythegoverningbody.  GAAPrequiresexpenditurestobe
recognizedintheaccountingperiodinwhichthefundliabilityisincurred, ifmeasurable, exceptforunmaturedinterest
ongenerallong-termdebt, whichshouldberecognizedwhendue.  

Encumbrances contractualordersatDecember31, arereportedasexpendituresthroughtheestablishmentofareserve
forencumbrances.  EncumbrancesdonotconstituteexpendituresunderGAAP.  

AppropriationReserves areavailable, untillapsedatthecloseofthesucceedingyear, tomeetspecificclaims,  
commitmentsorcontractsincurredduringtheprecedingyear.  Lapsedappropriationreservesarerecordedasadditionsto
income.  AppropriationreservesdonotexistunderGAAP.  

DeferredCharges theregulatorybasisofaccountingutilizedbytheTownshiprequiresthatcertainexpendituresbe
deferred, andraisedasitemsofappropriationinbudgetsofsucceedingyears.  Thesedeferredchargesincludethetwo
generalcategories, overexpendituresandemergencyappropriations.  Overexpendituresoccurwhenexpenditures
recordedas “paidorcharged” exceedavailableappropriationbalances.  Emergencyappropriationsoccurwhen,  
subsequenttotheadoptionofabalancedbudget, thegoverningbodyauthorizestheestablishmentofadditional
appropriationsbasedonunforeseencircumstancesorforotherspecialpurposesasdefinedbystatute.  Overexpenditures
andemergencyappropriationsaredeductedfromtotalexpendituresinthecalculationofoperatingresultsandare
establishedasassetsforDeferredChargesontherespectivebalancesheets.  GAAPdoesnotpermitthedeferralof
overexpenditurestosucceedingbudgets.  Inaddition, GAAPdoesnotrecognizeexpendituresbasedontheauthorization
ofanappropriation.  Instead, theauthorizationofspecialpurposeexpenditures, suchasthepreparationoftaxmapsor
revaluationofassessablerealproperty, wouldrepresentthedesignationoffundbalance. 

CompensatedAbsences expendituresrelatingtoobligationsforunusedvestedaccumulatedvacationandsickpayare
notrecordeduntilpaid.  GAAPrequiresthattheamountwhichwouldnormallybeliquidatedwithexpendableavailable
financialresourcesberecordedasanexpenditureintheCurrentFundandtheremainingobligationsberecordedasa
long-termobligation.  ThecompensatedabsenceliabilityatDecember31, 2014issetforthinNote4.  
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Note1.  SummaryofSignificantAccountingPolicies (continued)  

C.  BasisofAccounting, MeasurementFocusandBasisofPresentation (continued) 

PropertyAcquiredforTaxes isrecordedintheCurrentFundattheassessedvaluationwhensuchpropertywas
acquiredandfullyreserved.  GAAPrequiressuchpropertytoberecordedatitsmarketvalue.  

SaleofMunicipalAssetsCashproceedsfromthesaleofTownshipownedpropertymaybereserveduntilutilizedas
anitemofanticipatedrevenueinasubsequentyearbudget.  Yearendbalancesofsuchproceedsarereportedasacash
liabilityintheCurrentFund.  GAAPrequiresthatrevenueberecognizedintheaccountingperiodthatthetermsofsales
contractsbecomelegallyenforceable.  

Interfunds advancesintheCurrentFundarereportedasinterfundreceivableswithoffsettingreserveswhichare
createdbychargestooperations.  Incomeisrecognizedintheyearthereceivablesareliquidated.  GAAPdoesnotrequire
theestablishmentofanoffsettingreserve.  

InventoriesofSupplies Thecostsofinventoriesofsuppliesforallfundsarerecordedasexpendituresatthetime
individualitemsarepurchased.  Thecostsofinventoriesarenotincludedonthevariousbalancesheets. GAAPrequires
thatthecostofinventoriesbereflectedonthebalancesheetuntilutilizedandexpended.  

GeneralFixedAssets InaccordancewiththeNewJerseyAdministrativeCode, whichdiffersincertainrespectsfrom
GAAP, theTownshiphasdevelopedafixedassetsaccountingandreportingsystem.  Fixedassetsacquiredpriorto
January1, 1987arebasedonaninspectionandappraisalpreparedbyanindependentfirm.  Allgeneralfixedassets
acquiredafterJanuary1, 1987arerecordedatcost.   

Fixedassetsusedingovernmentaloperations (generalfixedassets) arerequiredtobeaccountedforintheGeneralFixed
AssetsAccountGroup.  Publicdomain (“infrastructure”) generalfixedassetsconsistingofcertainimprovementsother
thanbuildings, suchasroads, bridges, curbsandgutters, streetsandsidewalksanddrainagesystemsarenotcapitalized.  

GAAPdoesnotrequireutilizationofageneralfixedassetaccountgroup.  

Allfixedassetsarevaluedathistoricalcostorestimatedhistoricalcostifactualhistoricalcostisnotavailable.  

DepreciationisnotrecordedintheGeneralFixedAssetsAccountGroup.  

ExpendituresforconstructioninprogressarerequiredtoberecordedintheCapitalFundsuntilsuchtimeasthe
constructioniscompletedandputintooperation.  

Fixedassetsacquiredthroughgrantsinaidorcontributedcapitalhavenotbeenaccountedforseparately.  
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Note1.  SummaryofSignificantAccountingPolicies (continued) 

C. BasisofAccounting, MeasurementFocusandBasisofPresentation (continued) 

GeneralFixedAssets - (continued)  

During2014thefollowingchangesoccurredinthefixedassetsoftheTownship:  

BalanceBalance
December31, December31, 

2013AdditionsRetirements2014
GeneralFixedAssetGroup: 

Land$12,237,800.00      $-                    $-                $12,237,800.00
Buildings3,011,800.00        -                    -                3,011,800.00
MachineryandEquipment9,243,535.25 561,923.83       -                9,805,459.08

24,493,135.25$561,923.83$-                $25,055,059.08$ 

D. FinancialStatements

TheGASBCodificationrequiresthefinancialstatementsofagovernmentalunittobepresentedinaccordancewith
GAAP.  TheTownshippresentsitsfinancialstatementsinaccordancewithanothercomprehensivebasisofaccountingas
promulgatedbytheDivisionwhichdiffersfromthefinancialstatementsrequiredbyGAAP.  Inaddition, theDivision
requiresthefinancialstatementstobereferencedtothesupplementaryschedules.  ThispracticediffersfromGAAP.  

E. BudgetsandBudgetaryAccounting

Anannualbudgetisrequiredtobeadoptedandintegratedintotheaccountingsystemtoprovidebudgetarycontrolover
revenuesandexpenditures.  Budgetamountspresentedintheaccompanyingfinancialstatementsrepresentamounts
adoptedbytheTownshipandapprovedbytheDivisioninaccordancewithapplicablestatutes.  

F. ReportingEntity

GASBStatement14establishescriteriatobeusedtodeterminewhichcomponentunitsshouldbeincludedinthe
financialstatementsoftheoversightentity.  TheDivisionrequiresthefinancialstatementsoftheTownshiptobereported
separately.  ThefinancialstatementsoftheTownshipofLaceyMunicipalUtilitiesAuthorityarereportedseparately.  

G. SubsequentEvents

TheTownshiphasevaluatedsubsequenteventsthroughJune15, 2015, thedatethefinancialstatementswere
availabletobeissued.  
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Note2.  CashandCashEquivalents

A. Deposits

NewJerseystatutespermitthedepositofpublicfundsininstitutionslocatedinNewJerseywhichareinsuredbythe
FederalDepositInsuranceCorporation (“FDIC”), orbyanyotheragenciesoftheUnitedStatesthatinsuredepositsorthe
StateofNewJerseyCashManagementFund.  

NewJerseystatutesrequirepublicdepositoriestomaintaincollateralfordepositsofpublicfundsthatexceedinsurance
limitsasfollows:  

Themarketvalueofthecollateralmustequalfivepercentoftheaveragedailybalance
ofpublicfunds; or

Ifthepublicfundsdepositedexceed75percentofthefundsofthedepository, the
depositorymustprovidecollateralhavingamarketvalueequalto100percentofthe
amountexceeding75percent.  

AllcollateralmustbedepositedwiththeFederalReserveBank, theFederalHomeLoanBankBoardorabanking
institutionthatisamemberoftheFederalReserveSystemandhascapitalfundsofnotlessthan $25,000,000.  

Atyear-endthecarryingamountoftheTownship'sdepositswas $10,444,119.60andthebankbalanceamountwas
10,670,760.59.  Ofthisamount $250,000.00wascoveredbyfederaldepositoryinsuranceandacollateralpoolunder

NewJersey’sGovernmentalUnitDepositProtectionActcovered $10,030,360.38.  Anamountof $390,400.21wason
depositinthenameofvariousdevelopersforescrowandiseitherinsuredbyfederaldepositoryinsuranceoruninsured
dependingonthedepositsoftheindividualdeveloperintheescrowdepository.  

B. Investments

a. WhenauthorizedbyacashmanagementplanapprovedpursuanttoN.J.S. 40A:5-14, theTownship
mayuseavailablefundsforthepurchaseofthefollowingtypesofsecuritieswhich, ifsuitablefor
registry, mayberegisteredinthenameoftheTownship:  

1) BondsorotherobligationsoftheUnitedStatesorobligationsguaranteedbytheUnited
States. 

2) Governmentmoneymarketmutualfunds.  

3) Anyobligationthatafederalagencyorafederalinstrumentalityhasissuedinaccordance
withanactofCongress, whichsecurityhasamaturitydatenotgreaterthan397daysfrom
thedateofpurchase, providedthatsuchobligationbearsafixedrateofinterestnot
dependentonanyindexorotherexternalfactor.  

4) BondsorotherobligationsoftheTownship, orbondsorotherobligationsofschooldistricts
ofwhichtheTownshipisapartorwithinwhichtheschooldistrictislocated.  
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Note2.  CashandCashEquivalents (continued)  

B. Investments (continued) 

5) Bondsorotherobligations, havingamaturitydatenotmorethan397daysfromthedateof
purchase, approvedbytheDivisionofInvestments, NewJerseyDepartmentofthe
Treasury.  

6) Municipalinvestmentpools.  

7) DepositswiththeStateofNewJerseyCashManagementFundestablishedpursuantto
section1ofP.L. 1977, c. 281; or

8) Agreementsfortherepurchaseoffullycollateralizedsecurities, if:  

a) theunderlyingsecuritiesarepermittedinvestmentspursuanttoparagraphs (1) and
3) ofthissection;  

b) thecustodyofcollateralistransferredtoathirdparty;  
c) thematurityoftheagreementisnotmorethan30days;  
d) theunderlyingsecuritiesarepurchasedthroughapublicdepositoryasdefinedin

section1ofP.L. 1970, c. 236 (C.17:9-41);  
e) amasterrepurchaseagreementprovidingforthecustodyandsecurityofcollateral

isexecuted.  

b. AnyinvestmentinstrumentsinwhichthesecurityisnotphysicallyheldbytheTownshipshallbe
coveredbyathirdpartycustodialagreement, whichshallprovideforthedesignationofsuch
investmentsinthenameoftheTownshipandpreventunauthorizeduseofsuchinvestments.  

c. InvestmentsarefurtherregulatedandrestrictedinaccordancewithN.J.S. 40A:5-15.1.  

TheStateofNewJerseyCashManagementFundisauthorizedbystatuteandregulationsoftheStateInvestmentCouncil
toinvestinfixedincomeanddebtsecuritieswhichmaturewithinoneyear.  CollateralizationofFundinvestmentsis
generallynotrequired.  “OtherThanState” participantscontributeuptoonetwentiethofonepercentperyearofthe
valueoftheaggregateunitsownedbythemtoestablishaReserveFund, whichissupplementedbytheproportional
interestof “OtherThanState” participantsingainsoninvestmenttransactionsrealized.  TheReserveFundisavailableto
coverlossesof “OtherThanState” participantsoccasionedbythebankruptcyofanissuerofaninvestmentheldbythe
Fundandlossesonsalesofsecurities. 

Atyear-endtheTownshiphadnoinvestments.  

C. CashManagementPlan

InaccordancewithN.J.S. 40A:5-14, everymunicipalityshalladoptacashmanagementplanandshalldepositandinvest
itsfundspursuanttothatplan.  Theplanshallbeapprovedannuallybymajorityvoteofthegoverningbodyandmaybe
modifiedfromtimetotimeinordertoreflectchangesinfederalorstatelaworregulations.  Thechieffinancialofficer
shallbechargedwithadministeringtheplan.  
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Note2.  CashandCashEquivalents (continued)  

C. CashManagementPlan (continued)  

Whenaninvestmentinbondsmaturinginmorethanoneyearisauthorized, thematurityofthosebondsshall
approximatetheprospectiveuseofthefundsinvested.  

Theplanalsorequiresamonthlyreporttothegoverningbodysummarizingallinvestmentsmadeorredeemedsince
thepreviousreportandshallinclude, ataminimum, thespecificdetailedinformationassetforthinthestatute.  

D. CreditRiskCategories

Allbankdepositsandinvestmentsasofthebalancesheetdateareclassifiedastocreditriskbythefollowingcategories
describedbelow:  

DepositoryAccount20142013

Insured: 
FDIC$ 250,000.00$ 250,000.00
GUDPA9,803,169.1117,939,323.00

Uninsured390,950.49389,228.00

10,444,119.60$ 18,578,551.00

CustodialCreditRisk - Deposits

Custodialcreditrisk istheriskthat, intheeventofabankfailure, thegovernment’sdepositsmaynotbe
returnedtoit.  TheTownshipdoesnothaveaformalpolicyforcustodialcreditrisk.  

Statelawlimitsinvestmentsasnotedabove.  

Duringtheyear, theTownshiphadnoneofitsidlefundsinvestedinrepurchaseagreementscollateralizedby
eligiblesecurities.  Atthecloseoftheyear, nosuchinvestmentswereheldbytheTownship
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Note3. TaxesReceivable

Thefollowingisathree-yearcomparisonofcertainstatisticalinformationrelativetopropertytaxesandpropertytax
collectionsforthecurrentandprevioustwoyears.  

ComparativeScheduleofTaxRateInformation
201420132012

TaxRate$ 1.440$ 1.647$ 1.526

ApportionmentofTaxRate
NetCountyLevy0.3150.3030.286
CountyLibraryTax0.0350.0350.033
CountyHealthTax0.0130.0130.012
CountyOpenSpaceTax0.0110.0110.011
DistrictSchoolTax1.0661.0330.957
LocalMunicipalPurposeTax0.2800.2520.227

NetValuationTaxable

20144,238,500,299.00$ 
20134,271,828,151.00$ 
20124,300,994,167.00$ 

ComparisonofTaxLeviesandCollectionCurrently

Percentage
CashOf

YearTaxLevyCollectionsCollection

201473,218,938.65$  72,418,083.28$  98.91% 
201370,552,994.00 69,407,691.00 98.38% 
201265,809,474.00 64,685,243.00 98.29% 

PropertyAcquiredby
TaxTitleLienLiquidation

YearAmount

2014$ 3,177,580.00
20133,177,580.00
20123,177,580.00
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Note3. TaxesReceivable (continued)  

DelinquentTaxesandTaxTitleLiens
AmountofAmountof

YearEndedTaxTitleDelinquentTotalPercentage
December31LiensTaxesDelinquentOfTaxLevy

2014189,225.82$  $ 444,310.55$ 633,536.370.87% 
2013164,926.32 622,448.13787,374.451.12% 
2012136,495.90 605,877.88742,373.781.13% 

Note4. Debt

TheLocalBondLawgovernstheissuanceofbondsandnotestofinancegeneralmunicipalcapitalexpenditures.  Bonds
areretiredinserialinstallmentswithinthestatutoryperiodofusefulness.  BondsissuedbytheTownshiparegeneral
obligationbonds, backedbythefullfaithandcreditoftheTownship.  Bondanticipationnotesareissuedtotemporarily
financecapitalprojects, priortotheissuanceofserialbonds.  Thetermofthenotescannotexceedoneyearbutthenotes
mayberenewedfromtimetotimeforaperiodnotexceedingoneyear.  Allsuchnotesmustbepaidnolaterthanthe
tenthanniversaryofthedateoftheoriginalnote.  TheStateofNewJerseyalsoprescribesthatonorbeforethethird
anniversarydateoftheoriginalnoteapaymentofatleastequaltothefirstlegallypayableinstallmentofthebondsin
anticipationofwhichsuchnoteswereissuedbepaid.  Asecondlegalinstallmentmustbepaidifthenotesaretobe
renewedbeyondthefourthanniversarydateoftheoriginalissuanceandsoon.Taxanticipationnotesareissuedifthe
cashonhandisnotsufficienttocarryonnormaloperationsofthemunicipalityatanytimeduringtheyear.  Suchnotes
areauthorizedbyaresolutionadoptedbythegoverningbody.  

A. Long-TermDebt

TheTownship'slong-termdebtissummarizedasfollows:  

GeneralCapitalFund - GeneralImprovements
4.00% GeneralImprovementSerialBondsissued

August1, 2006, installmentmaturitiesto
August1, 2018    $ 3,510,000.00

TheGeneralCapitalFund - GeneralImprovementBondsmatureseriallyininstallmentstotheyear2018. Aggregatedebt
servicerequirementsareasfollows:  

Year Principal Interest
2015    $ 825,000      $ 366,535
2016 855,000 110,085
2017 895,000 75,030
2018 935,000 38,335

Total    $ 3,510,000      $ 366,535
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Note4. Debt (continued)  

A. Long-TermDebt (Continued)  

DEPLoan

TheTownshiphasalowinterestloan (2%) fromtheNewJerseyDepartmentofEnvironmentalProtection.  $1,024,111
fordamrestorationwasfinalizedin2003.  TheTownshipmustrepaytheloansinsemi-annualinstallmentsovertwenty
years.  ThebalanceDecember31, 2014was $821,750.  Loanpaymentsareduethrough2029.  

Debtservicerequirementsareasfollows:  

Year Principal Interest
2015  $ 47,484  $ 16,199
2016 48,438 15,244
2017 49,412 14,271
2018 50,405 13,278
2019 51,418 12,264
2020 52,452 11,231
2021 53,506 10,177
2022 54,581 9,101
2023 55,678 8,004
2024 56,798 6,885
2025 57,939 5,743
2026 59,104 4,579
2027 60,292 3,391
2028 61,503 2,178
2029 62,740 942

Total      $ 821,750    $ 133,487

B. Short-TermDebt

OnDecember31, 2014, theTownship’soutstandingbondanticipationnoteswereasfollows:  
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Note4. Debt (continued) 

B. Short-TermDebt(continued) 

GeneralCapitalFund

Ordinance Interest
NumberImprovementDescription Amount Rate
2006-55DesignandConstructionofConnectorRoad $           560,000.001.00% 
2007-15EMSEquipmentandCourtSecurityUpgrades 10,000.00 1.00% 
2007-20TelephoneSystemUpgrade 5,000.001.00% 
2007-28RoadandDrainageImprovementsandDredging 490,000.00 1.00% 
2008-10BaysideBeachDredging 220,000.00 1.00% 

240,000.002008-17VariousImprovements 1.00% 
410,000.002008-21DeerheadLakeDamImprovements 1.00% 

1,100,000.002008-23AcquisitionofRealProperty 1.00% 
215,000.002008-24ConiferDriveImprovements 1.00% 
110,000.002008-26VariousImprovements 1.00% 
685,000.002008-27PurchaseFireTruckandAmbulance 1.00% 
100,000.002009-16WordensOysterPond 1.00% 
205,000.002009-28ConiferDrivePhaseIII 1.00% 
98,000.002011-16LakeBarnegatDriveNorthRoadImprovements 1.00% 

2011-20LakeBarnegatDriveNorthRoadImprovements, 
84,000.00Alternate21.00% 
75,000.002011-21PurchaseofanAmbulance 1.00% 

1,218,000.002012-20VariousImprovements 1.00% 
2013-16, 291,675,000.00VariousImprovements1.00% 

7,500,000.00

C. BondsandNotesAuthorizedbutnotIssued

AtDecember31theTownshiphadauthorizedbutnotissuedbondsandnotesasfollows:  

20142013
GeneralCapitalFund - GeneralImprovements4,911,573.003,505,073.00
GeneralCapitalFund - LocalImprovements95,000.00 95,000.00

5,006,573.003,600,073.00

41



TOWNSHIPOFLACEY

NOTESTOFINANCIALSTATEMENTS
YEARENDEDDECEMBER31, 2014

Note4. Debt (continued)  

D. SummaryofDebtActivity

During2014and2013thefollowingchangesoccurredinthedebtserviceoftheTownship:  

BalanceBalance
December31, December31, 

2013IssuedRetirements2014
GeneralCapitalFund: 

SerialBonds$4,300,000.00        $-               $ 790,000.00  $ 3,510,000.00
BondAnticipationNotes7,000,000.00 1,675,000.001,175,000.007,500,000.00
DEPLoan868,297.66           -               46,548.12 821,749.54

12,168,297.66$1,675,000.00$2,011,548.12$11,831,749.54$ 

BalanceBalance
December31, December31, 

2012IssuedRetirements2013
GeneralCapitalFund: 

SerialBonds$5,055,000.00        $-               $ 755,000.00  $ 4,300,000.00
BondAnticipationNotes6,800,000.00 1,218,000.001,018,000.007,000,000.00
DEPLoan913,928.60           -               45,630.94 868,297.66

12,768,928.60       $ 1,218,000.00$1,818,630.94$12,168,297.66$ 

E. SummaryofMunicipalDebt

201420132012
Issued
General

Bonds, NotesandLoans$11,831,749.54  $12,168,297.66  $12,768,928.60

Less: 
FundsTemporarilyHeldtoPayBonds: 

GeneralCapitalFund46,000.00 84,370.00 926,870.00
NetDebtIssued11,785,749.54 12,083,927.66 11,842,058.60

AuthorizedbutnotIssued
General

Bonds, NotesandLoans5,006,753.00 3,600,073.00 2,964,073.00

NetBondsandNotesIssuedand
AuthorizedbutnotIssued$16,792,502.54  $15,684,000.66  $14,806,131.60
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Note4. Debt (continued)  

F. SummaryofStatutoryDebtCondition- AnnualDebtStatement

Thesummarizedstatementofdebtconditionwhichfollowsispreparedinaccordancewiththerequiredmethodofsetting
uptheAnnualDebtStatementandindicatesaStatutoryNetDebtof .431%.  

GrossDebtDeductionsNetDebt
LocalSchoolDistrictDebt$ 38,435,000.00$ 38,435,000.00$- 
GeneralDebt16,838,322.5446,000.0016,792,322.54

55,273,322.54$ 38,481,000.00$ 16,792,322.54

NetDebt $16,792,322.54dividedbyEqualizedValuationbasisperN.J.S.A. 40A:2-6asamended $3,898,581,502 =  
431%.  

G. BorrowingPowerUnderN.J.S.A. 40A:2-6

3.5% ofEqualizedValuationBasis (Municipal)$ 136,450,352.57
NetDebt16,792,322.54

RemainingBorrowingPower$ 119,658,030.03

Note5.  AccruedSickandVacationBenefits

AsdiscussedinNote1andinaccordancewithaccountingprinciplesprescribedbytheStateofNewJersey, thecash
basisofaccountingisfollowedforrecordingtheTownship'sliabilityrelatedtounusedvacationandsickpay.  The
Townshippermitscertainemployeeswithinlimitstoaccumulateunusedvacationandsickpay, whichmaybetakenas
timeofforpaidatalaterdateatanagreeduponrate.  Theestimatedmaximumcurrentcostofsuchunpaidcompensation
approximates $1,053,676.66and $1,064,501.00atDecember31, 2014and2013, respectively, assumingthatall
personnelretirefromtheTownship.  InaccordancewithNewJerseyaccountingprinciples, thisamountisnotreportedas
anexpenditureorliabilityintheaccompanyingfinancialstatements.    
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Note6.  FundBalanceAppropriated

ThefundbalancesatDecember31whichhavebeenappropriatedandincludedasanticipatedrevenueinthemunicipal
budgetfortheyearendingDecember31ofthesucceedingyearsareasfollows:  

Utilizedin
YeaBalanceBudgetofr

CurrentFundDecember31SucceedingYear
2014$ 4,681,753.30$ 4,200,000.00
20133,807,453.40 3,600,000.00
20123,861,274.00 3,600,000.00
20114,006,603.00 3,600,000.00
20104,008,064.00 3,800,000.00

Note7.  AssessmentandCollectionofPropertyTaxes

NewJerseystatutesrequirethattaxablevaluationofrealpropertybepreparedbytheTownshipTaxAssessorasof
October1ineachyearandfiledwiththeCountyBoardofTaxation (the “Board”) byJanuary10ofthefollowingyear.   
UponthefilingofcertifiedadoptedbudgetsbytheTownship, RegionalSchoolDistrictandCounty, thetaxrateisstruck
bytheBoardbasedonthecertifiedamountsineachofthetaxingdistrictsforcollectiontofundthebudgets.  Pursuantto
statute, thisprocessistobecompletedonorbeforeMay3, withacompletedduplicateofthetaxrollstobedeliveredto
theTownshipTaxCollector (the “Collector”) onorbeforeMay13th.  

TaxbillsarepreparedthenmailedbytheCollectoroftheTownshipannuallyandsetforththefinaltaxforthetaxyear.   
Thebillcontainsacreditforpreliminaryamountsbilledpreviouslywiththebalancepayableinequalinstallmentson
August1standNovember1stofthetaxyear.  Inadditionthepropertyownerreceivesapreliminarybillforthe
succeedingyearbasedononehalfoftheprioryear'stax.  ThepreliminarypaymentsaredueandpayableonFebruary1st
andMay1st.  TheN.J. Statutesallowagraceperiodof10daysforeachpaymentperiodandtheTownshipgrantedthis
optiontotaxpayers.  Taxesbecomedelinquentifnotpaidontheinstallmentdatesandbecomesubjecttointerest
penaltiesof8% or18% oftheamountdelinquent.  IftaxesaredelinquentonorafterApril1stofthesucceedingyear, the
delinquentamountissubjectto “TaxSale” whichplacesataxlienonthepropertyallowingtheholdertoenforcethetax
lienbycollectionorforeclosure.  NewJerseypropertytaxlawsestablishataxlienonrealestateasofJanuary1stofthe
currenttaxyeareventhoughtheamountdueisnotknown.  

Note8. DeferredChargestoFutureTaxationFundedandUnfunded

Upontheauthorizationofcapitalprojects, theTownshipestablishesdeferredchargesforthecostofthecapitalprojectsto
beraisedbyfuturetaxation.  Fundeddeferredchargesrelatetopermanentdebtissued, whereasunfundeddeferred
chargesrelatetotemporaryornon-fundingoftheauthorizedcostofcapitalprojects. AccordingtotheNewJersey
StatutesAnnotated40A:2-4, theTownshipmaylevytaxesonalltaxablepropertywithinthelocalunittorepaythedebt.   
Annually, theTownshipraisesthedebtrequirementsfortheparticularyearinthecurrentbudget.  Asfundsareraised, the
deferredchargesarereduced.  
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Note9. DeferredChargestoFutureTaxationFundedandUnfunded

AsnotedinNote1, certainexpendituresarerequiredtobedeferredtobudgetsofsucceedingyears.  AtDecember31,  
2014and2013, thefollowingdeferredchargesareshownonthebalancesheetoftheCurrentFund:  

BalanceBalanceto
December31, Succeeding

2013IncreasesBudgets
CurrentFund: 

Emergency$-                 $ 360,000.00$ 360,000.00

CurrentFund: 
SpecialEmergency$600,000.00600,000.00                 - 

Theappropriationinthe2015and2014budgetswerenotlessthanthatrequiredbystatute.  

Note10. PensionPlans

SubstantiallyalloftheTownship’semployeesparticipateinoneofthefollowingpensionplanswhichhavebeen
establishedbyStatestatute, andareadministeredbytheNewJerseyDivisionofPensionsandBenefits (“theDivision”):  
thePoliceandFiremen’sRetirementSystem (“thePFRS”), thePublicEmployees’ RetirementSystem (“thePERS”) or
theDefinedContributionRetirementProgram (“theDCRP”).  EachplanhasaBoardofTrusteesthatisprimarily
responsibleforitsadministration.  TheDivisionissuesapubliclyavailablefinancialreportthatincludesfinancial
statementsandrequiredsupplementaryinformation.  ThatreportmaybeobtainedbywritingtotheStateofNewJersey,  
DivisionofPensionsandBenefits, P.O. Box295, Trenton, NewJersey, 08625-0295.  

A. PublicEmployees’ RetirementSystem (PERS)  

ThePERSwasestablishedin1955.  ThePERSprovidesretirement, death, anddisability, andmedicalbenefitsto
qualifiedmembers.  VestingandbenefitprovisionsareestablishedbyN.J.S.A. 43:15Aand43:3B.  

ThecontributionrequirementsofplanmembersaredeterminedbyStatestatute.  InaccordancewithChapter92and
Chapter103, P.L. 2007, planmembersarerequiredtocontribute5.5% oftheirannualcoveredsalary.  Pursuanttothe
provisionsofChapter78, P.L. 2011, theactivemembercontributionratewasincreasedto6.5% plusanadditional1.0%  
phased-inoversevenyearsbeginninginthefirstyear.  Thephase-inoftheadditionalincrementalmembercontribution
amountwilltakeplaceinJulyofeachsubsequentyear.  TheStateTreasurerhastherightunderthecurrentlawtomake
temporaryreductionsinmemberratesbasedontheexistenceofsurpluspensionassetsintheretirementsystem; however
thestatutealsorequiresthereturntothenormalratewhensuchsurpluspensionassetsnolongerexist.  

TheTownshipisbilledannuallyforitsnormalcontributionplusanyaccruedliability.  Thesecontributions, equaltothe
requiredcontributionsaredetailedonthefollowingpage.  
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Note10. PensionPlans (continued)  

B. PoliceandFiremen’sRetirementSystem (PFRS)  

ThePFRSwasestablishedin1944.  ThePFRSprovidesretirement, death, anddisability, andmedicalbenefitsto
qualifiedmembers.  VestingandbenefitprovisionsareestablishedbyN.J.S.A. 43:16Aand43:3B.  

ThecontributionrequirementsofplanmembersaredeterminedbyStatestatute.  InaccordancewithChapter204, P.L.  
1989, planmembersenrolledinthePFRSarerequiredtocontribute8.5% oftheirannualcoveredsalary.  Pursuanttothe
provisionsofChapter78, P.L. 2011, theactivemembercontributionratewasincreasedto10% inOctober2011.  The
StateTreasurerhastherightunderthecurrentlawtomaketemporaryreductionsinmemberratesbasedontheexistence
ofsurpluspensionassetsintheretirementsystem; howeverthestatutealsorequiresthereturntothenormalratewhen
suchsurpluspensionassetsnolongerexist.  

TheTownshipisbilledannuallyforitsnormalcontributionsplusanyaccruedliability.  Thesecontributions, equaltothe
requiredcontributionsaredetailedbelow.  

C. DefinedContributionRetirementProgram (DCRP)  

TheDCRPwasestablishedin2007, undertheprovisionsofChapter92, P.L. 2007andChapter103, P.L. 2007 (N.J.S.A.  
43:15C-1etseq.), andexpandedundertheprovisionsofChapter89, P.L. 2008andChapter1, P.L. 2010.  TheDCRP
BoardoverseestheDCRP, whichisadministeredbyPrudentialFinancialonbehalfoftheDivision.  TheDCRPprovides
eligiblemembers, andtheirbeneficiaries, withatax-sheltered, definedcontributionretirementbenefit, alongwithlife
insuranceanddisabilitycoverage.  VestingandbenefitprovisionsareestablishedbyN.J.S.A. 43:15C-1etseq.  

ThecontributionrequirementsofplanmembersaredeterminedbyStatestatute.  Planmembersarerequiredtocontribute
5.5% oftheirannualcoveredsalaryandtheTownshipisrequiredtocontribute3% oftheannualsalary. Theemployee
contributionsalongwiththeTownship’scontributionforeachpayperiodaretransmittedtoPrudentialFinancialnotlater
thanthefifthbusinessdayafterthedateonwhichtheemployeeispaidforthatpayperiod.  

TherewerenoTownshipemployeesenrolledintheDCRPfortheyearsendedDecember31, 2014, 2013and2012.  
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Note10. PensionPlans (continued) 

OtherInformation

TheTownship’scontributions, equaltotherequiredcontributionforeachfiscalyear, wereasfollows:  

201420132012
PERSPFRSPERSPFRSPERSPFRS

NormalContribution$ 82,523.00   $ 370,872.00    $ 126,038.00    $ 467,006.00    $ 154,754.00    $ 504,386.00
AccruedLiability 610,515.00362,823.00 301,359.00 618,019.00 309,508.00 567,647.00
TotalRegularPensionContribution445,346.00981,387.00 427,397.00 464,262.001,085,025.00 1,072,033.00
Non-ContributoryGroupLife

Insurance 7,574.00 37,454.00 25,437.00 44,810.00 29,579.00 39,267.00
Other
Chapter19, P.L. 2009Deferred

Contribution              -                 -      25,593.00 63,741.00 25,265.00 63,280.00

TotalDue$ 452,920.00 $ 1,018,841.00 $478,427.00    $ 1,193,576.00 $ 519,106.00    $ 1,174,580.00

TheDivisiondoesnotinvestinsecuritiesissuedbytheTownship.  

Note11. SchoolTaxes

LocalDistrictSchooltaxeshavebeenraisedandliabilitiesdeferred.  Section13ofP.L. 1991, C. 63requiredthatany
municipalitythatleviedschooltaxesonaschoolyearbasisshalldeferfromthe1991municipalpurposestaxlevyatleast
25% oftheamountallowabletobedeferred (whichis50% (fiftypercent) ofthelevy).  Theremainderoftheallowable
amountshallbedeferredfromthelevyineachofthenextthreeyears (1992-1994).  Theamountssodeferredshallbe
regardedasfundbalanceandshallbeusedtooffsetthelocalpropertytaxlevyforlocalpurposes.  In1992atleast50%  
oftheamountallowabletobedeferredfromthe1992taxlevywasrequiredtooffsetthe1993localpropertytaxlevyand
thetotalamountofdeferralatDecember31, 1993was75% oftheamountallowabletobedeferredbasedonthe1993tax
levy.  

In1994Section13, P.L. 1991, C. 63wasamendedtoprovidemunicipalitieswiththeoptiontodeterminethepercentage
ifanyoftheamountallowabletobedeferredtooffsetthelocalpropertytaxlevyforlocalpurposes.  

TheTownship, byresolutionofthegoverningbodyin2015, deferred $900,000.00ofschooltaxesfortheyearending
December31, 2014.  

LocalDistrictSchoolTax
BalanceDecember31

20142013

BalanceofTax$23,973,221.00$ 23,124,388.00
Deferred22,397,054.0021,497,054.00

TaxPayable$1,576,167.00$ 1,627,334.00
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Note12. UnemploymentCompensationInsurance

EffectiveJanuary1, 1978, mostmunicipalemployeeswereeligibleforunemploymentcompensationinsurance (N.J.S.A.  
43:21-3etseq.)  TheTownshiphaselectedtoprovideaself-insuredplanwherebythemunicipalcostandemployee
contributionsaredepositedinatrustfundfromwhichclaims, ifany, willbepaid.  Aportionoffundscollectedfrom
employeesaretransmittedtotheState.  TheReserveforUnemploymentTrustatDecember31, 2014and2013is
34,892.08and $18,530.20, respectively.   

Note13. RiskManagement

TheTownshipisexposedtovariousrisksoflossrelatedtotorts; theftof, damagetoanddestructionofassets; errorsand
omissions; injuriestoemployees; andnaturaldisasters.  TheTownshipisamemberoftheOceanCountyMunicipalJoint
InsuranceFund, andtheMunicipalExcessLiabilityFund, publicentityriskpoolscurrentlyoperatingasacommonrisk
managementandinsuranceprogramsformunicipalitieswithinthestate. TheTownshippaysanactuariallydetermined
annualassessmenttoOceanCountyMunicipalJointInsuranceFundforitsinsurancecoverageandthatoftheMunicipal
ExcessLiabilityFund.  Supplementalassessmentsmaybeleviedtosupplementthefunds.  TheTownshiphasnotbeen
notifiedonanysupplementalassessments.  

Settledclaimsresultingfromtheseriskshavenotexceededinsurancecoverageinanyofthepastthreeyears.  

TheTownshiphasestablishedaself-insuranceprograminaccordancewithNewJerseyStatuteChapter40:10.  The
Statuteenablesthegoverningbodyofanylocalunittoprovideinsurancecoverageforitsexposuretoawidevarietyof
propertyandliabilitycasualtyrisks.  TheTownshipselfinsuresfordentalcoverage.  AtDecember31, 2014and2013the
Township’sexposureforclaimsincurredundertheaboveself-insuranceprogramisnotpresentlydeterminable.  Thereis
abalanceintheself-insurancetrustfundof $10,722.54and $14,063.69atDecember31, 2014and2013, respectively.  

Note14. ContingentLiabilities

StateandFederalFinancialAssistance

TheTownshipreceivesfinancialassistancefromtheStateofNewJerseyandtheU.S. governmentintheformofgrants.   
Entitlementtothefundsisgenerallyconditionaluponcompliancewithtermsandconditionsofthefinancialassistance
agreementsandapplicableregulations, includingtheexpenditureofthefundsforeligiblepurposes.  Substantiallyall
grants, entitlementsandcostreimbursementsaresubjecttofinancialandcomplianceauditsbygrantors.  Asaresultof
theseaudits, costspreviouslyreimbursedcouldbedisallowedandrequirerepaymenttothegrantoragency.  Asof
December31, 2014, theTownshipestimatesthatnomaterialliabilitieswillresultfromsuchaudits.  

MajorTaxAssessments

Taxpayersin2014withassessmentsinexcessof1% ofthetotalassessedvaluationwereasfollows:  

Assessed         % of
Owner Value Value

ExelonGenerationCo.          $ 145,292,200 3.43%  
JCP&L 49,433,800 1.17%  
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Note14. ContingentLiabilities (continued)  

PendingLitigation

ThereareactionswhichhavebeeninstitutedagainsttheTownshipwhichareeitherinthediscoverystageor
whosefinaloutcomecannotbedeterminedatthepresenttime.  Intheopinionoftheadministration, theamount
ofultimateliabilitywithrespecttotheseactionswillnotmateriallyaffectthefinancialpositionoftheTownship.  

ItistheopinionoftheTownshipofficialsthatthereisnolitigationthreatenedorpendingthatwouldmaterially
affectthefinancialpositionoftheTownshiporadverselyaffecttheTownship'sabilitytolevy, collectand
enforcethecollectionoftaxesorotherrevenueforthepaymentofitsbondsorotherobligations.  

TheTownshipofficialsbelievethatnegligenceandothertypesofliabilitysuits, ofwhichtheTownshipisaware,  
appeartobewithinthestatedpolicylimitsandwouldbedeferredbytherespectivecarriers

Note15. InterfundReceivablesandPayables

ThefollowinginterfundbalancesremainedonthebalancesheetsatDecember31, 2014:  

InterfundInterfund
FundReceivablesPayables

CurrentFund-            144,196.73
GrantFund127,650.95                         - 
AssessmentTrustFund14,851.50                         - 
OtherTrustFund1,694.28                         - 

Total144,196.73 144,196.73

Thepurposeofinterfundsisforshort-termborrowing.  

Note16. ServiceContract – MunicipalUtilitiesAuthority

TheTownshipexecutedacontractdatedJuly2, 1971providingforaservicecontractbetweentheTownshipandthe
LaceyTownshipMunicipalUtilitiesAuthority (the “Authority”) which, amongotherthings, obligatestheTownshipto
paytotheAuthoritysuchsumsofmoneyasmaybenecessarytoprovidefordeficitswhichresultfromfailureofthe
AuthoritytoprovideadequaterevenuesfromtheoperationsoftheAuthority.  
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Note17. DeferredCompensation

TheTownshiphasinstitutedaDeferredCompensationPlan (“Plan”) pursuanttoSection457oftheInternalRevenue
CodeandP.L. 1977, C. 381; P.L. 1978, C. 39; P.L. 1980, C. 78; andP.L. 1997, C. 116oftheStatutesofNewJersey.  

ThePlanisanarrangementwherebyapublicemployermayestablishaPlanandpermititsemployeestovoluntarily
authorizeaportionoftheircurrentsalarytobewithheldandinvestedinoneormoreofthetypesofinvestments
permittedunderthegoverningregulations.  

TheTownshiphasengagedaprivatecontractortoadministerthePlan.  

Note18.LengthofServiceAwardProgram (“LOSAP”) - Unaudited

TheTownshiphasestablishedaVolunteerLengthofServiceAwardPlan (“LOSAP”) (“Plan”) toensureretentionofthe
Township’svolunteerfirstAidandFireDepartmentsquads.  ThePlanshallbeconstruedunderthelawsoftheStateof
NewJerseyandisestablishedwiththeintentthatitmeetstherequirementsofalengthofserviceawardplanunder
Section457(e)11oftheInternalRevenueCode”.  

AnnualContributions TheannualcontributiontobemadebytheTownshipforeachactivevolunteermembershallbe
1,150peryearofactiveemergencyservice, commencingwiththeyear2005.  

AppropriationsAppropriationsforthepurposeoffundingtheTownship’sLOSAPshallbeincludedasaseparateline
itemintheTownship’sbudget, commencingwiththeyear2005.  

PeriodicIncreases Notwithstandingtheprovisionsabove, theannualcontributiontobemadebytheTownshipfor
eachactive volunteermembershallbesubjecttoperiodicincreasesbaseduponthe “consumerpriceindexfactor”  
pursuanttosubsectionf. ofsection3ofP.L. 1997, c. 388 (N.J.S.A. 40A:14-185).  

CriteriaforEligibility; Contributions; Points Anyactivevolunteermembershallbeeligibletoparticipateinthe
LOSAPPlanimmediatelyuponcommencementofthemember’sperformanceofactivevoluntaryservicesinthe
emergencyserviceorganization.  AnnualcontributionsshallonlybemadebytheTownship, however, forthoseactive
volunteermemberswhohaveearnedtheminimumnumberofpointsforperformingcertainvolunteerservicesona
yearlybasis.  

DeterminationastoEligibility EachemergencyserviceorganizationshallprovidetotheTownshipAdministrator,  
actingasthePlanAdministratorofLOSAPPlan, acertifiedlistastotheactivevolunteermemberswhoareinitially
eligibletoparticipateinthePlanandthosewhoareeligibletoparticipateaseachJanuary1thereafter.  ThePlan
AdministratorshallforwardsaidcertifiedlisttotheTownshipCommitteeforapproval, inaccordancewiththeprovision
ofN.J.A.C. 5:30-14.10.  ThedecisionoftheTownshipCommitteeastosuchactivemember’seligibilityshallbebinding
uponthePlanAdministrator, participants, beneficiariesandanyandallotherpersonshavinganinteresthereunder,  
subjecttoappropriatejudicialreview.  

TermsofParticipation ThePlanAdministratorshallhavetherighttorequireanyactivevolunteermemberatthetime
ofhisorherbecomingaparticipanttoagree, inwriting, tobeboundbytheterms, covenantsandconditionsofthe
LOSAPandaccompanyingtrust.  EachparticipantshallfurnishtothePlanAdministratorallpertinentinformation
requiredfortheadministrationoftheLOSAP.  ThePlanAdministratorshallrelyuponallsuchinformationfurnished.  
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Note18.LengthofServiceAwardProgram (“LOSAP”) – Unaudited (continued) 

Vesting TheactivevolunteermembershallnotbepermittedtoreceiveadistributionofthefundinhisorherLOSAP
accountuntilthecompletionofafive-yearvestingperiod.  

TerminationofService Anyparticipantwhoterminatesserviceasanactivevolunteermembershallceaseto
participatehereunder.  Aformerparticipantmyresumeparticipationimmediatelyuponreturningtotheserviceofthe
emergencyserviceorganizationasanactivevolunteermember.  Anyactivevolunteermemberwhoterminatesservice
withtheemergencyserviceorganization, subsequentlyreturnstoserviceandagainbecomesaparticipantshallbetreated
asanewparticipantforpurposesofeligibilityunlesssaidparticipantwasfullyvestedpriortohisorherterminationfrom
service. 

ReportingRequirementsN.J.A.C. 5:30-14.49requiresthattheTownshipperformaseparatereviewreportofthePlan
inaccordancewiththeAmericanInstituteofCertifiedPublicAccountantsStatementsforAccountingandAuditing
ReviewServices.  

Note19. OtherPost-RetirementBenefits

TheTownshipprovidesasingle-employeedefinedbenefitshealthcareplanadministeredbyHorizonBlueCrossBlue
Shield.  TheTownshipprovides, pursuanttoCommitteeactionandasprovidedbyresolution, certaingrouphealthcare
anddentalbenefitsforactiveandcertainretiredemployeesandtheircovereddependents, aswellasMedicarePartB
reimbursement (forthoseretireesthatreceivefully-subsidizedbenefits).  Activeemployeeswhoretirefromthe
TownshipandmeettheeligibilitycriteriaareeligibletoreceivethesebenefitsfromtheTownshipatnocost.  

TheTownshiphasnotimplementedGASBStatementNo. 45, AccountingandFinancialReportingbyEmployersfor
PostemploymentBenefitsOtherThanPensions, thatwasrequiredforgovernmentalagenciesstartingin2013.  
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

CURRENTFUNDExhibitA-4

SCHEDULEOFCASH - TREASURER

Ref. 

BalanceDecember31, 2013A$12,452,939.57

IncreasedbyReceipts: 
TaxesReceivableA-6$71,360,193.58
TaxTitleLiensA-754,600.19
TaxOverpayments157,319.69
PrepaidTaxesA490,011.88
StateofNewJersey (Ch. 20, P.L. 1971)A-5427,050.21
RevenueAccountsReceivableA-913,497,040.44
MiscellaneousRevenuenotAnticipatedA-21,137,255.74
TaxAnticipationNotePayableA-47,500,000.00
Interfunds: 
OtherFundsA-13124,861.27
GrantFundA-14256,523.86

ReserveforFEMA
DuetoLaceyMUA-4490,850.26A
DuetoStateforFeesCollectedA-424,343.00

95,520,050.12
107,972,989.69

DecreasedbyDisbursements: 
BudgetAppropriationsA-325,493,409.56
AppropriationReservesA-10638,297.35
AccountsPayableA-428,063.72
EmergencyNotePayablA-3600,000.00e
TaxOverpaymentsA222,036.90
CountyTaxesPayableA-1115,913,814.63
LocalSchoolDistrictTaxA-1244,321,114.00
TaxAnticipationNotePayableA-411,500,000.00
Reservefor: 
RevaluationA-4297,000.00
FEMA27,066.88

Interfunds: 
OtherFundsA-1332,024.82
GrantFundA-14228,536.72

DuetoLaceyMUA483,705.97A
DuetoStateforFeesCollected23,455.00

99,808,525.55

BalanceDecember31, 2014A$ 8,164,464.14
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CURRENTFUNDExhibitA-5

SCHEDULEOFDUEFROMSTATEOFNEWJERSEY

CHAPTER20, P.L. 1971) 

BalanceDecember31, 2013 - DueTo$( 30,440.74) 

Increasedby: 
2014SeniorCitizensandVeteransExemptions

erTaxDuplicate$ 477,505.16p
2014DeductionsAllowedbyTaxCollector6,750.00
PriorYearDeductionsAllowedbyTaxCollector 4,500.00488,755.16

Subtotal458,314.42

Decreasedby: 
2014DeductionsDisallowedbyTaxCollector 8,173.28
PriorYearDeductionsDisallowedbyTaxCollector 25,263.02
CashReceive427,050.21d

60,486.51

BalanceDecember31, 2014 - DueTo( 2,172.09) 
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73,218,938.65 $ 73,218,938.65ExhibitA-6 3,236.594,190.58toLiensCancelledDec. 31, 2014953.99440,119.97$322,218.69$444,310.55
Balance

313,818.990077
999933
88

72,902,205.14LocalDistrictSchoolTax (Abstract)$45,169,947.00SCHEDULEOFTAXESRECEIVABLEANDANALYSISOFPROPERTYTAXLEVY316,733.51 15,941,693.9512,107,297.7021,013.02)31,707.1920,513.02)31,707.1946,916.41$ 1,195,983.09$71,360,193.58$455,568.86$78,623.60DuefromTransferred

TOWNSHIPOFLACEY - COUNTYOFOCEAN
00 800 8State
00155 822 0

674
CURRENTFUND

DueCountyforAddedandOmittedTaxes72,281.38County Tax (Abstract)$13,372,966.16CountyLibrary Tax (Abstract)1,490,455. 04CountyHealth (Abstract)536,015.81County OpenSpaceTax (Abstract)469,975.56 LocalTax forMunicipal Purposes11, 857,020.92AdditionalTaxLevied250,276.783,250.002,900.003,619.754,796.645,645.57590,713.31614,175.2770,746,018.3100
0201452
3

Collections

1,195,983.09

2013

15,511.5915,511.5973,234,450.2456
8Levy 39
8 Analysisof2014PropertyTaxLevy12
37

AddedandOmittedTaxes
YearDec. 31, 20132007$3,250.0020083,250.0020093,150.0020103,869.7520114,796.6420128,882.162013595,249.58622,448.13$ 622,448.13GeneralPurposeTax TotalCountyTaxesBalance

CountyTaxes: 

TaxYield: TaxLevy: 

2014
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

CURRENTFUNDExhibitA-7

SCHEDULEOFTAXTITLELIENS

BalanceDecember31, 2013$ 164,926.32

Increasedby: 
TransfersfromTaxesReceivable$78,623.60
InterestandCostsAccruedatSale3,434.21

82,057.81
246,984.13

Decreasedby: 
Receipts54,600.19
Cancelled3,158.12

57,758.31

BalanceDecember31, 2014$189,225.82
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ExhibitA-8 AuthorizedAuthorizedDec. 31, 2013AuthorizationAppropriationDec. 31, 2014360,000.00$360,000.00
2014BudgetBalance

A

600,000.00600,000.00

A-3

360,000.00360,000.00
2014 A-3

SCHEDULEOFDEFERREDCHARGESN.J.S. 40A:4-55

NTOWNSHIPOFLACEY - COUNTYOFOCEA
1,000,000.00 $200,000.00 $600,000.00$ 600,000.00

Balance
A

DCURRENTFUN

2014RevaluationofRealProperty360,000.0072,000.00NetAmount1/5of Ref. 

DateImprovementNetAmount

2012HurricaneSandyAuthorizedDescription
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ExhibitA-9 Ref.Dec. 31, 2013in2014TreasurerDec. 31, 201423,348.03$ 13,496,007.35$13,497,062.29$23,348.03
Balance

350,142.57201,927.082,988.7924,975.0072,325.0049,087.1699,651.89402,890.00166,282.0016,975.002,100.0032,380.0035,018.00819,951.8084,370.00$13,497,040.4421.85$ 13,497,062.2911,107,558.000Collectedby 0
044
82

2,988.7949,087.1699,651.89402,890.0011,107,558.00166,282.0016,975.002,100.0032,380.0035,018.00819,951.8084,370.00349,087.63201,927.0824,975.0072,325.0000AccruedSCHEDULEOFREVENUEACCOUNTSRECEIVABLE044TOWNSHIPOFLACEY - COUNTYOFOCEAN82

CURRENTFUND
24,402.97$ 24,402.97

Balance

A-13A-2A-2A-2A-2A-2A-2A-2A-2A-2A-2A-2A-2A-2A-2A-2A-2A-2A-4

GardenStatePreservationTrustFund
InterestonDepositsandInvestmentGeneralCapitalFund - FundBalances UniformConstructionCodeFeesRecreationSummerProgramFeesCableTelevisionFranchiseFees Shared ServicesAgreements:BoroughofHarveyCedarAlcoholicBeveragesLicense ss InterestandCostsonTaxes ReservetoPayDebtServiceCountyRecyclingRebate EnergyReceiptsTax FEMAReimbursemenTownshipofOcean tMunicipalCourt

FinesandCostsBeachBadgesDockRentals
StateAid: InterfundsReceipts
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

CURRENTFUNDExhibitA-11

SCHEDULEOFCOUNTYTAXESPAYABLE

BalanceDecember31, 2013$ 44,402.06

Increasedby: 
CountyTax$ 13,372,966.16
CountyLibraryTax1,490,455.04
CountyHealthTax536,015.81
CountyOpenSpaceTax469,975.56
AddedandOmittedTaxes72,281.38

15,941,693.95
15,986,096.01

Decreasedby: 
Payments15,913,814.63

BalanceDecember31, 2014$ 72,281.38
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

CURRENTFUNDExhibitA-12

SCHEDULEOFLOCALDISTRICTSCHOOLTAXPAYABLE

BalanceDecember31, 2013: 
SchoolTaxPayable$1,627,334.00
SchoolTaxDeferred21,497,054.00

23,124,388.00
Increasedby: 

Levy - SchoolYearJuly1, 2014
toJune30, 201445,169,947.00

68,294,335.00
Decreasedby: 
Payments44,321,114.00

BalanceDecember31, 2014: 
SchoolTaxPayable1,576,167.00
SchoolTaxDeferred22,397,054.00

23,973,221.00

2014LiabilityforLocalDistrictSchoolTax: 
TaxPaid$ 44,321,114.00
TaxPayableDecember31, 20141,576,167.00

45,897,281.00
Less: TaxPayableDecember31, 20131,627,334.00

AmountChargedto2014Operations$44,269,947.00
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105,396.09$(14,275.77) ExhibitA-13
77TotalAssessmentOtherPayroll77MemoOnly)TrustFundFundFund557722
4411

1,694.28) 124,861.27124,861.27123,166.99550Trust 089
91042777
7711

14,851.50) (14,851.50) $( 14,851.50) TOWNSHIPOFLACEY - COUNTYOFOCEAN

SCHEDULEOFINTERFUNDS

CURRENTFUND

BalanceDecember31, 2014 - DueFrom/(DueTo)$(16,545.78) 108,315.49124,861.27124,861.272572 8868
8416622420 0

226 337

mBalanceDecember31, 2013 - DueFro

RevenueAccountsReceivable
TotalIncreasesandBalances

Disbursements TotalDecreasesTotalIncreasesDecreasedby: Increasedby: 
Receipts
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

CURRENTFUNDExhibitA-14

SCHEDULEOFINTERFUND

GRANTFUND

BalanceDecember31, 2013 - DueTo$ 78,478.56

Increasedby: 
Receipts: 

RevenuesReceivedbyCurren$ 163,990.63t
UnappropriatedReservesReceivedin
CurrentFund92,533.23

CancelGrantsReceivable7,971.50
TransferredfromBudgetAppropriations251,099.00

515,594.36
594,072.92

Decreasedby: 
Disbursements: 
GrantExpenditures228,536.72

AnticipatedBudgetRevenue237,885.25
466,421.97

BalanceDecember31, 2014 - DueTo$127,650.95
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ExhibitA-15 Dec. 31, 2013RevenueRealizedCancelledDec. 31, 2014102.87772.26551.002,308.3735,073.992,617.5012,276.00$64,012.223Balance2
01 AA-2,14A-14A3
01

0055
117799
77

24,397.1361,800.9412,764.62 13,255.4015,356.0152,604.55Interfund - CurrentFundA-14$163,990.63234,426.405000070E6600574SCHEDULEOFFEDERALANDSTATEGRANTSRECEIVABL206806586838233030344
47651403372NTOWNSHIPOFLACEY - COUNTYOFOCEA

24,500.0061,800.9412,764.6214,027.6650,430.0052,604.55et 350 5266 22014g 0065BalanceBud1868CURRENTFUND 330 8GRANTFUND065713 2

4,939.002,308.3731,030.0010,000.0020,247.5068,524.87

Ref. 71
A

EmergencyManagement - 966Grant -2014EmergencyManagement - 966Grant -2013OceanCountyRecyclingMiniGrant-2011
PostSandyPlanningAssistanceGrantEmergencyManagementPerformance

noMunicipalAllianceProgram -2014MunicipalAllianceProgram -2013itatili DrunkDrivingEnforcementb CleanCommunitiesProgramRecreationforHandicappedaBulletproofVestProgram RecyclingTonnageGrantheRGrant dn sea County/OtherAwards v2014GrantAwards: n BodyArmorFund ro esit ea RFederalAwardscu dStateAwardsd eE tal io rph oo rc plAp anU
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GrantDec. 31, 2013AppropriationEncumbrancesExpendedDec. 31, 2014ExhibitA-16
Balance2014BudgetReserveforBalance777565137804706508289475392815402501

621256372736138101701616987924227301211541357140262754
14176412147126

228,536.72$260,255.48
0232833674501089078601791621552284128447

478842750416257648583967002852736592935103265053073152547392
942344111333228310 3261145162

724.503,438.4710,594.5418,270.00$ 33,027.51

TOWNSHIPOFLACEY - COUNTYOFOCEANSCHEDULEOFAPPROPRIATED RESERVES

6,380.65Transferfrom10,310.2324,500.005,066.6061,800.9412,764.6214,027.6663,643.7552,604.55 251,099.00

CURRENTFUNDGRANTFUND

8650450503810596251881408501
282742731341007022269222230460567514267755

34036421431 4

AlcoholEducationandRehabilitationFund - 2014

AlcoholEducationandRehabilitation - 2013EmergencyManagementPerformance -2013EmergencyManagement - 966Grant -201EmergencyManagement - 966Grant -201OceanCountyRecyclingMiniGrant -20142 2
PostSandyPlanningAssistanceGrant OceanCountyTourismGrant -2012CleanCommunitiesProgram -2013DrunkDrivingEnforcement - 2012MunicipalAllianceProgram -2014MunicipalAllianceProgram -2013CleanCommunitiesProgram - 201DrunkDrivingEnforcement -2014DrunkDrivingEnforcement -2013RecreationforHandicapped -2013CleanCommunitiesProgram -20124BulletproofVestProgram - 2014 RecyclingTonnageGrant -2014RecyclingTonnageGrant -2013

SpecialLegislativeGrant -2012

BodyArmorFund - 2012BodyArmorFund -2014BodyArmorFund -2013 ReserveforEncumbrances
Interfund - CurrentFund

County/OtherAwards

FederalAwards
StateAwards
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ExhibitA-17 Dec. 31, 20143,789.70 13,166.12 75,577.41     $ 92,533.23
Balance

2014Budget5,066.6013,166.1212,764.62 75,577.4152,604.55     $ 92,533.23$70,435.77Utilizedin

STOWNSHIPOFLACEY - COUNTYOFOCEANSCHEDULEOFUNAPPROPRIATEDRESERVE

3,789.70Receipts

CURRENTFUND
GRANTFUND

Dec. 31, 20135,066.6012,764.6252,604.55$70,435.77
Balance

DrunkDrivingEnforcementFund

RecyclingTonnageGrant

GrantBodyArmorFund

FederalAwards
StateAwards
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TRUSTFUND
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ExhibitB-2 1,646,413.551,494,022.662,776,138.044,270,160.702,623,747.15

OtherTrust

2,751,790.19124,861.272,498,885.8824,347.85

TOWNSHIPOFLACEY - COUNTYOFOCEAN

RSCHEDULEOFCASH - TREASURE14,504.4129,006.2043,510.6111,775.57$31,735.04
AnimalControlTrust

TRUSTFUND

StateDogLicenseFees3,599.408,272.773,502.8008
604
52

ExpendituresUnderR.S. 4:19-15-11
PaymentstoStateofNewJersey

DecreasedbyDisbursements: 
BalanceDecember31, 2013BalanceDecember31, 2014MiscellaneousReservesMiscellaneousReserves

IncreasedbyReceipts: seeF
lortn Interfundso sC dnla ufm rein tnA I
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ExhibitB-3 Dec. 31, 2013MiscellaneousMiscellaneousDec. 31, 201414,851.500BalanceReceiptsDisbursementsBalance5
158
41

TOWNSHIPOFLACEY - COUNTYOFOCEAN

DASSESSMENTTRUSTFUN
ANALYSISOFCASH

CurrentFund$(14,851.50) FundBalance14,851.50

Interfunds: 
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

ANIMALCONTROLTRUSTFUNExhibitB-4D

SCHEDULEOFRESERVEFORANIMALCONTROL

TRUSTFUNDEXPENDITURES

BalanceDecember31, 2013B$ 14,456.41

Increasedby: 
FeesCollectedin201425,406.80

39,863.21
Decreasedby: 
ExpendituresUnderR.S. 4:19-15.118,272.77

BalanceDecember31, 2014$31,590.44

LicenseFeesCollected

YearAmount
2012$21,340.80
201321,326.80

42,667.60

SCHEDULEOFDUESTATEOFNEWJERSEY

ExhibitB-5

BalanceDecember31, 2013B$      48.00

Increasedby: 
FeesCollectedB-9 3,599.40

3,647.40
Decreasedby: 

PaymentstoStateofNewJersey: 
DisbursementsB-9 3,502.80

BalanceDecember31, 2014B$    144.60
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ExhibitB-6 140,162.64 59,583.00 162,431.44 215,221.84 165,006.1127,630.169,869.7133,386.2212,703.84345.00 75,510.83 256,300.00 12,407.50 9,297.43 10,722.54 280,056.88 1,382,505.641,326,266.50155,942.493,000.002,511,388.752,258,383.67849,672.7318,530.20$ 1,395,203.52$2,751,790.19$2,498,885.88$1,648,107.83ReserveforDec. 31, 2013ReceiptsDisbursedDec. 31, 201490BalanceIncreasedbyDecreasedbyBalance904
B977

713.75 28,398.25 46,432.95 74,972.93 73,167.45455.00 139,943.79 411,800.00 15,600.00 43,399.34 171,642.16 97,724.0216,361.8831,325.3820,682.4833
140

B-1
224

TOWNSHIPOFLACEY - COUNTYOFOCEANSSCHEDULEOFMISCELLANEOUSRESERVE$ 

27,202.0642.0037,478.00 18,001.20 43,187.24 114,532.945,874.0024,643.00 160,127.02 570,200.00 21,342.00 45,820.69 168,301.01 129,533.393,000.0044
401

B-1
240OTHERTRUSTFUND

303.00113,674.33C.O. Inspections50,503.25Cash Performance Bonds190,863.19Inspection Fees247,007.53LandDevelopment Fees123,640.62Barnegat Drive27,630.1610,324.7158,837.608,743.3255,327.60Premium onTaxSale97,900.00Public Defender6,665.50Recreation Programs6,876.0814,063.69248,247.51ThirdPartyLiens99,703.35596,667.6534,892.0879
643

B63
7

ReferenceUnemploymentCompensationInsuranceParkingOffensesAdjudicationActUnimprovedStreetInspectionFees

LawEnforcementForfeitureTrafficLightatHainesandMunicipalAllianceProgramPoliceOutsideEmploymentAffordableHousingFees

Developer'sEscrows: SelfInsuranceFund elaVariousReserves: SSnowRemoval xaT
cinortcelE
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

OTHERTRUSTFUNDExhibitB-7

SCHEDULEOFRESERVEFORLENGTHOF

SERVICEAWARDSPROGRAM (LOSAP) 

UNAUDITED) 

BalanceDecember31, 2013$ 1,459,602.71

Increasedby: 
TownshipContributionstoTrustee$ 63,300.00
EarningsonContributions 9,906.79

253,206.79
1,712,809.50

Decreasedby: 
Distributions143,322.87

PlanAdministrationCharges 424.84
151,747.71

BalanceDecember31, 2014$ 1,561,061.79
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ExhibitB-8 6,576.95Payroll 555Fund 999
666777555
666

105,396.09) 1,716.13$ 1,694.28123,145.14124,861.2719,465.1817,770.9017,770.90
Current

Fund

TOWNSHIPOFLACEY - COUNTYOFOCEAN

SCHEDULEOFINTERFUNDS98,819.14) MemoOnly) 1,716.13$ 1,694.28123,145.14124,861.2726,042.1324,347.8524,347.85
OTHERTRUSTFUNDTotal

BalanceDecember31, 2013 - DueFrom/(To)BalanceDecember31, 2014 - DueFrom/(To) 

MiscellaneousReservesDeposited

TotalIncreasesandBalances

inCurrentFund

Disbursements
TotalDecreasesTotalIncreasesDecreasedby: Increasedby: Receipts
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GENERALCAPITALFUND
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

GENERALCAPITALFUNDExhibitC-2

SCHEDULEOFCASH - TREASURER

Ref. 
BalanceDecember31, 2013C$571,062.65

IncreasedbyReceipts: 
C-1$28,952.00PremiumonSaleofNotes

InterestEarneC-8250.35d
C-790,000.00CapitalImprovementFund

BondAnticipationNotesC-121,675,000.00
C-6405,000.00GrantsReceivable

ReserveforDebtServicC-13225,000.00e
2,424,202.35
2,995,265.00

DecreasedbyDisbursements: 
PaymenttoCurrentFundasAnticipatedRevenuC-132,380.00e

C-92,470,162.80ImprovementAuthorizations
ReserveforDebtServicC-1384,370.00e
InterfundsLiquidated: 
CurrentFunC-8250.35d

2,587,163.15

BalanceDecember31, 2014C$ 408,101.85
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8,000.00)        ( 1,236,441.29)(18,669.94) 17,868.63)( 15,301.99) ExhibitC-3 28,952.0056,384.25 1,250.78 208,638.72 1,971.3485,338.3770,700.00 68,178.63 17,647.65 475,186.66 408,101.8546,000.00605,294.1421,977.00 16,864.16Dec. 31, 2014
Balance

C

605,294.14 102.501,500.004,448.7513,276.17 367.50 17,835.12 6,669.18 37,483.71 79,387.00 664,020.86 69,500.00   $ 1,499,884.93

To

Transfers

69,500.00 225.00 10,000.00 102.501,500.00 90,255.89 438,491.34       $ 1,499,884.93179,000.00646,360.794,448.75 60,000.66

Dec. 31, 2013NotesMiscellaneousAuthorizationsMiscellaneousFrom

250.3584,370.00       $ 2,470,162.80$117,000.35
00
083
2Disbursement3s

TOWNSHIPOFLACEY - COUNTYOFOCEAN15,066.00 183,725.48 2,582.41 948.00 13,963.62 475,573.59 90,322.20 805,818.13 867,449.957,812.746,900.68Improvemen
t

Ref.CC-2C-2C-9

ANALYSISOFCAPITALCASH
GENERALCAPITALFUND

28,952.00 90,000.00 65,000.00 40,000.00   $ 749,202.35250.35 225,000.00 62,500.00 237,500.00

Receipts

1,675,000.00       $ 1,675,000.00
BalanceAnticipation

Bond

17,868.63)(8,000.00)(48,723.85)( 18,669.94) 20,765.42) 2013-29VariousImprovements(1,007,760.18) 32,380.0035,884.25646,360.79Improvements16,541.782014-21Design andConstruction ofConnector Road402,364.202007-28RoadandDrainage Improvements andDredging4,553.752008-21Deerhead Lake DamImprovements85,338.3770,700.003,759.13ReservetoPayDebtService84,370.0021,977.00231.502012-20VariousImprovements277,454.70ofProperties10,935.20$ 571,062.65
2014-14VariousImprovements- 

2012-26DemolitionofNursingHomeSiteandSubdivision
2011-20LakeBarnegatDriveNorthRoadImprovements2011-16LakeBarnegatDriveNorthRoadImprovement

s2006-19PurchaseEquipmentandVehicles, Building

2008-27PurchaseofFireTruckandAmbulance
ImprovementDescriptio 2008-22SidewalkandCurbingonLaceyRoan d

2008-24ConiferDriveImprovements2008-23AcquisitionofRealPropert
y

2008-26VariousImprovements2009-28ConiferDrivePhaseII
GeneralImprovements: 2009-16WordensOysterPonId LocalImprovements: 

Alternate2
ImprovementAuthorizations: 

ReserveforEncumbrancesCapitalImprovementFundInterfund - CurrentFun
d

FundBalance
Ordinance2006-55 & 2013-16 &2007-09 & Numbe
r
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

GENERALCAPITALFUNDExhibitC-4

SCHEDULEOFDEFERREDCHARGESTOFUTURE

TAXATION - FUNDED

BalanceDecember31, 2013$ 5,168,297.66

Decreasedby: 
2014BudgetAppropriationtoPay: 

SerialBonds$ 790,000.00
DEPLoanPayabl46,548.12e

836,548.12

BalanceDecember31, 201$ 4,331,749.544
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3,740,291.15ExhibitC- 1,222,728.011,023.00114,058.71$ 4,963,019.1621,431.37 48,448.0176,330.06 $7,500,000.00$1,266,281.85$3,740,291.15AuthorizationImprovemen5Unexpendest 0d 0
000
974
3

BalanceDecember31, 2014
AnalysisofBalance

402,364.201,971.3485,338.3770,700.0021,977.0068,178.6317,647.6579,364.16475,186.6617,868.63 15,301.99 8,000.001,206,441.2918,669.94Expenditure
s

560,000.00 10,000.00 5,000.00 490,000.00 220,000.00 240,000.00 410,000.00 215,000.00 110,000.00 685,000.00 100,000.00 205,000.00 98,000.00 84,000.00 75,000.00Anticipatio 000nNotes 000Bon- 000d 000000
085017126
111

4,039,000.00 10,000.00 5,000.00 490,000.00 220,000.00 240,000.00 410,000.00 1,100,000.00 254,300.00 173,750.00 685,000.00 108,000.00 206,023.00 98,000.00 84,000.00 75,000.001,218,000.00 1,675,000.001,320,500.0095,000.001,354,000.00$12,506,573.00Dec. 31, 2014
Balance

SCHEDULEOFDEFERREDCHARGESTOFUTURETAXATION - UNFUNDED

TOWNSHIPOFLACEY - COUNTYOFOCEAN
85,000.0030,000.0065,000.00560,000.0010,000.0015,000.0010,000.0015,000.0015,000.0010,000.0055,000.0010,000.0024,000.0010,000.0015,000.00179,000.00240,000.006,000.00Appropriatio

nPaidbyBudge
t

GENERALCAPITALFUND

1,940,000.00 1,320,500.00$10,600,073.00$3,260,500.00Dec. 31, 2013Authorization
s

2014

85,000.0040,000.0070,000.0090,000.0090,000.0095,000.002,339,000.001,050,000.00230,000.00255,000.00420,000.001,115,000.00269,300.00183,750.00740,000.00118,000.00230,023.00108,000.001,218,000.001,854,000.00
Balance

LakeBarnegatDriveNorthRoadImprovementsLakeBarnegatDriveNorthRoadImprovementRoadandDrainageImprovementsandDredgin
g s 2011-20LakeBarnegatDriveNorthRoadImprovementsEMSEquipmentandCourtSecurityUpgrad 2011-16LakeBarnegatDriveNorthRoadImprovement2014-21DesignandConstructionofConnectorRoa2007-28RoadandDrainageImprovementsandDredginedg s2006-55DesignandConstructionofConnectorRoa2008-27PurchaseofFireTruckandAmbulanc2007-14PublicWorksVehiclesandEquipmen d2008-22SidewalkandCurbingonLaceyRoaet DeerheadLakeDamImprovement d 2008-27PurchaseofFireTruckandAmbulancImprovementDescriptioImprovementDescriptios e2008-21DeerheadLakeDamImprovementnn

Less: UnfundedProceedsofBondAnticipationNotesConiferDriveImprovement sAcquisitionofRealPropertTelephoneSystemUpgrad PurchaseofanAmbulancsye 2008-23AcquisitionofRealPropertBaysideBeachDredgin eConiferDrivePhaseIIVariousImprovement2008-26VariousImprovementVarious ImprovementVarious ImprovementVarious Improvementg yWordensOysterPonIsssssGeneralImprovements 2009-28ConiferDrivePhaseIId 2012-20VariousImprovement2013-29VariousImprovementLocalImprovements I ss
Alternate2 ImprovementAuthorizationsUnfunde

Alternate2d

2006-55, 2008-17, 2013-16,2007-09, OrdinancOrdinanc2007-152007-202007-282008-102008-202008-212008-232008-242009-162009-282011-162011-202011-212012-122013-292014-14NumbeNumbeeerr
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ExhibitC-6 62,500.001,060,000.0030,000.00 $ 1,152,500.00Dec. 31, 2014
Balance

C

187,500.00$ 405,000.00Received00000000 C-20000000 0050 0
520 0665 4

1,060,000.0030,000.00$1,090,000.00
AwardsGrant

C-9TOWNSHIPOFLACEY - COUNTYOFOCEAN
SCHEDULEOFGRANTSRECEIVABLE

GENERALCAPITALFUND

Dec. 31, 201365,000.0062,500.0050,000.00250,000.0040,000.00$ 467,500.00
Balance

C

2014-14CommunityDevelopmentBlockGranConnectorLaceyRoad - SouthStRef. t

DepartmentofTransportation: 

ConiferRoadPhaseIIGrantILakeBarnegatDrive
LaurelBoulevardLakesideDrive

2013-16, 29RotaryClub

OrdinanceNumber2009-282011-162012-202012-202014-21
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

GENERALCAPITALFUNExhibitC-7D

SCHEDULEOFCAPITALIMPROVEMENTFUND

BalanceDecember31, 2013$ 35,884.25

Increasedby: 
BudgetAppropriation90,000.00

125,884.25
Decreasedby: 

AppropriationstoFinanceImprovement
Authorizations69,500.00

BalanceDecember31, 2014$56,384.25

SCHEDULEOFINTERFUND - CURRENTFUND

ExhibitC-8

BalanceDecember31, 2013 - DueTo$            - 

Increasedby: 
Disbursements: 

InterfundLiquidation 250.35
250.35

Decreasedby: 
Receipts: 

InterestonDeposits 250.35

BalanceDecember31, 2014 - Dueto$            - 
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ExhibitC-9 4,963,019.16
36420971341866605871338377000043137448019770020163647653641633006Unfunde

d C8811857021482169177947511476
Dec. 31, 20143Balance

1,250.78   $ 867,525.30
27452Funde

d C866

3,075,456.942,470,162.803,075,456.94
14294725486849127000500004487581274948009006857425074029412909636232220Charge0Paidod1r 60519321471365359089630592

5 11

Encumbrance 646,360.79Reservefos....                  ..... 500000751750120018710086102270500448276367835669483387020r
C14131763779485

3,260,500.00
Charges 0000050000UnfundeBalancetoFuturDeferreTaxatiod C-5edn 9403202014Authorization

s 11

SCHEDULEOFIMPROVEMENTAUTHORIZATIONS
NTOWNSHIPOFLACEY - COUNTYOFOCEA$ 99,500.00Grants ReceivableC1,060,000.00$ 1,159,500.001,159,500.00

0000050000Funde C-7d 99060

1
DGENERALCAPITALFUN

27,476.98$3,812,163.63
36420553753383770000431379845897700782137761523150454702398233006Unfunde

d C48570214221691357788676941Dec. 31, 2013
1

5/14/2006$82,000.00$16,541.78$ 

Funde 93520d C
10

00000500000000000000000000000000000000000000000000000000000000000500000000000000DateAmoun Ref. DisbursementsC-2t 290330225953520390105240295000106640000765992420Ordinanc Ce 3112111

12/28/200611/25/20148/23/20075/08/20087/10/20089/25/20089/25/20089/25/20089/25/200812/22/20098/11/201110/12/20118/09/201310/10/20127/24/201312/12/20137/10/20144/26/20079/25/2008

omprovementsmprovementsn inivg, bdiig s2006-19PurchaseEquipment andVehicles, Buildingdoare udRD Sanceonnectord dmprovementsan oateanmprovementlIIImprovementDescriptioduRddb Sin oaoasaceym omeC RRAropertymprovementf hh Ldonoortortngonansng H ReserveforEncumbranceski NNng CapitalImprovementFunImprovementmprovementmprovementmprovementonstructgruci PGeneralImprovements:Iveve idasedbilIIIam ursssssnagere iiea mprovements: urTrrImprovement PhDD esreDDR NI Ce arnegatarnegatihFifsf ropertkveveraeaconodonoC iaternate anifiL2dDrraseognanB IIIIiddDD i lkt teaanieousousousousererliP ewasid BBiAlififhemofhcqudayseerieeiiiiourc Ioaononesararararkk Sidlaa ocaDRBDACVPCLLVDVV
L

OrdinancNumbee 551609r 201421200728200810200821200823200824200826200827200928201116201120201220201226201329201414200822200620132007
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ExhibitC-10 RateDec. 31, 2013DecreasedDec. 31, 201400Balance 000

510

3

00
000

790

00Balance 000

300

4

TOWNSHIPOFLACEY - COUNTYOFOCEANSCHEDULEOFGENERALSERIALBONDS
OutstandingDec. 31, 2014Interest 790,0004.00%8/01/2015825,0004.00%8/01/2016855,0004.00%8/01/2017895,0004.00% 00% 

4GENERALCAPITALFUND

000DescriptionIssueIssueDateAmountMaturitiesofBonds935

9,000,0008/01/20148/01/2018

DateofOriginal

8/01/2006

GeneralImprovements
Improvement

92



2003DamRestoration11/23/2009$1,024,111.002.00%$868,297.66 $46,548.12 $821,749.54ExhibitC-11 RateDec. 31, 2013AppropriationDec. 31, 2014
InterestBalanceBudgetBalance

Ref.CC-4C

Paidby

201648,438.1615,244.33201749,411.7714,270.73201850,404.9513,276.55201951,418.0912,264.41202052,451.5911,230.91202153,505.8610,176.62202254, 581.339,101.16202355, 678.41 8,004.07202456, 797.556,884.94202557, 938.18 5,743.31202659, 103.764,578.73202760, 291.74 3,390.74202861, 503.612,178.88202962,740.80942.662015$47,483.74 $16,198.76
TOWNSHIPOFLACEY - COUNTYOFOCEAN 80DuePrincipalInterest

486
SCHEDULEOFDEPLOANPAYABLESCHEDULEOFDEPLOANPAYABLE

133
GENERALCAPITALFUND

OutstandingDec. 31, 2014SeeAmortizationScheduleDateAmount
MaturitiesofLoan

54
749

821

DateofOriginal
Issue

Issue

ImprovemenDescriptiont
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ExhibitC-12 NoteIssueMaturityRateDec. 31, 2013IncreasedAppropriationDec. 31, 2014    $ 39,000.0010,000.005,000.0026,500.0098,000.0084,000.0075,000.00521,000.00140,000.00350,000.00193,500.00240,000.00410,000.001,100,000.00215,000.00110,000.00685,000.00100,000.00205,000.00$ 7,000,000.00 $1,675,000.00$1,175,000.00 $7,500,000.00
00Balance 00
0000 C00
851726
11

40,000.0082,174.002,826.0018,043.0011,957.0060,223.004,777.0050,000.007,000.003,000.0015,000.0010,000.0015,000.0015,000.0010,000.0055,000.0010,000.0024,000.0010,000.006,000.0015,000.00510,000.00
0BudgetPaidby 0
0 C-200
002

00
C-2000

576
1

7/24/20077/17/20147/16/20151.00%$239,000.007/19/20137/17/20147/16/20151.00%561,000.007/24/20077/17/20147/16/20151.00%82,174.007/22/20117/17/20147/16/20151.00%2,826.007/24/20077/17/20147/16/20151.00%28,043.007/22/20117/17/20147/16/20151. 00%11,957.0010/16/20077/17/20147/16/20151. 00%65,223.007/22/20117/17/20147/16/20151. 00%4,777.0010/16/20077/17/20147/16/20151. 00%650,000.007/22/20117/17/20147/16/20 151.00%400,000.007/24/20087/17/20147/16/ 20151.00%200,500.007/22/20117/17/20147/16/ 20151.00%29,500.007/24/20087/17/20147/16/ 20151.00%255,000.0011/07/20087/17/20147/16/ 20151.00%420,000.0011/07/20087/17 20147/16/ 20151.00%1,115,000.0011/07/20087/17/20147/16/ 20151.00%230,000.0011/07/20087/17/20147/16/ 20151.00%120,000.0011/07/20087/17/20147/16/ 20151.00%740,000.007/23/20107/17/20147/16/ 20151.00%110,000 007/23/20107/17/20147/16/ 20151.00%229,000.007/19/20127/17/20147/16/ 20151.00%108,000.007/19/20127/17/20147/16/ 20151.00%90,000.007/19/20127/17/20147/16/ 20151.00%90,000.007/18/20137/17/20147/16/ 20151.00%1,218,
000.

00BalanceCSCHEDULEOFBONDANTICIPATIONNOTESTOWNSHIP OFLACEY - COUNTY

OFOCEANGENERALCAPITALFUNDOrdinanceOriginalDateofDateofInteresRef. 7/14/20147/17/20147/16/20151.

00% tIssueof

Dateof2008-27PurchaseFireTruckandAmbulanc2008-21DeerheadLakeDamImprovemente2007-28RoadandDrainage Improvements2011-16LakeBarnegatDriveNorthRoa2011-20LakeBarnegatDriveNorth RoasddNumberImprovement Description2008-24ConiferDrive ImprovementImprovements, Alternate2008-23AcquisitionofRealPropert2007-15EMSEquipmentandCour2006-55DesignandConstructiono2007-20Telephone SystemUpgrad 2ys2011-21Purchaseofan Ambulancfet2007-14PublicWorks Vehiclean ed2008-10BaysideBeachDredgin2009-28ConiferDrivePhase IIg2008-17VariousImprovement2008-26VariousImprovement2012-20VariousImprovement2013-16,29VariousImprovementI2009-16WordensOysterPonssss SecurityUpgradedsConnectorRoadImprovement andDredginsg

Equipmen



TOWNSHIPOFLACEY - COUNTYOFOCEAN

GENERALCAPITALFUNExhibitC-13D

SCHEDULEOFRESERVEFORDEBTSERVICE

BalanceDecember31, 2013$ 84,370.00

Increasedby: 
Receipts225,000.00

309,370.00
Decreasedby: 

Ordinance2013-16$179,000.00
AnticipatedinCurrentFundasRevenue84,370.00

263,370.00

BalanceDecember31, 2014$46,000.00

SCHEDULEOFBONDSANDNOTESAUTHORIZED

BUTNOTISSUEDExhibitC-14

OrdinanceBalance
NumberImprovementDescriptionDec. 31, 2014

GeneralImprovements: 
2006-55
2014-21DesignandConstructionofConnectorRoad$3,479,000.00
2008-24ConiferDriveImprovement39,300.00s
2008-26VariousImprovements63,750.00
2009-16WordensOysterPond8,000.00
2009-28ConiferDrivePhaseII1,023.00I
2013-16, 
2014-14VariousImprovements1,320,500.00

LocalImprovements: 
2007-09, 
2008-22SidewalksandCurbingonLaceyRoa95,000.00d

5,006,573.00
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SINGLEAUDITSECTION
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INDEPENDENTAUDITORS’SREPORTONCOMPLIANCEFOREACHMAJORPROGRAM
ANDONINTERNALCONTROLOVERCOMPLIANCEREQUIREDBY

OMBCIRCULARA-133ANDNJOMBCIRCULAR04-04

HonorableMayorandMembers
oftheTownshipCommittee

TownshipofLacey
CountyofOcean
Lacey, NewJersey

ReportonComplianceforEachMajorFederalandStateProgram

WehaveauditedtheTownshipofLacey’scompliancewiththetypesofcompliancerequirements
describedintheOMBCircularA-133ComplianceSupplementandtheNewJerseyGrantsCompliance
SupplementthatcouldhaveadirectandmaterialeffectoneachoftheTownship’smajorfederalandstate
programsfortheyearendedDecember31, 2014.  TheTownshipofLacey’smajorstateprogramsare
identifiedinthesummaryofauditor’sresultssectionoftheaccompanyingscheduleoffindingsand
questionedcosts.  

Management’sResponsibility

Managementisresponsibleforcompliancewiththerequirementsoflaws, regulations, contracts, and
grantsapplicabletoitsfederalandstateprograms.  

Auditor’sResponsibility

OurresponsibilityistoexpressanopiniononcomplianceforeachoftheTownshipofLacey’smajor
federalandstateprogramsbasedonourauditofthetypesofcompliancerequirementsreferredtoabove.  
Weconductedourauditofcomplianceinaccordancewithauditingstandardsgenerallyacceptedinthe
UnitedStatesofAmerica; thestandardsapplicabletofinancialauditscontainedinGovernmentAuditing
Standards, issuedbytheComptrollerGeneraloftheUnitedStates; andOMBCircularA-133, Auditsof
States, LocalGovernments, andNon-ProfitOrganizationsandNewJerseyOMB’sCircular04-04, Single
AuditPolicyforRecipientsofFederalGrants, StateGrantsandStateAid. Thosestandards, OMB
CircularA-133andNewJerseyOMB’sCircular04-04, requirethatweplanandperformtheauditto
obtainreasonableassuranceaboutwhethernoncompliancewiththetypesofcompliancerequirements
referredtoabovethatcouldhaveadirectandmaterialeffectonamajorfederalorstateprogramoccurred.  
Anauditincludesexamining, onatestbasis, evidenceabouttheTownshipofLacey’scompliancewith
thoserequirementsandperformingsuchotherproceduresasweconsiderednecessaryinthe
circumstances.  

Webelievethatourauditprovidesareasonablebasisforouropiniononcomplianceforeachmajor
federalandstateprogram. However, ourauditdoesnotprovidealegaldeterminationoftheTownshipof
Lacey’scompliancewiththoserequirements.  
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OpiniononEachMajorFederalandStateProgram

Inouropinion, theTownshipofLacey’scomplied, inallmaterialrespects, withthetypesofcompliance
requirementsreferredtoabovethatcouldhaveadirectandmaterialeffectoneachofitsmajorfederaland
stateprogramsfortheyearendedDecember31, 2014.  

OtherMatters

Theresultsofourauditingproceduresdisclosednoinstancesofnoncompliance, whicharerequiredtobe
reportedinaccordancewithOMBCircularA-133orNewJerseyOMBCircular04-04.  

ReportonInternalControlOverCompliance

ManagementoftheTownshipofLaceyisresponsibleforestablishingandmaintainingeffectiveinternal
controlovercompliancewiththetypesofcompliancerequirementsreferredtoabove.  Inplanningand
performingourauditofcompliance, weconsideredtheTownshipofLacey’sinternalcontrolover
compliancewiththetypesofrequirementsthatcouldhaveadirectandmaterialeffectoneachmajor
federalandstateprogramtodeterminetheauditingproceduresthatareappropriateinthecircumstances
forthepurposeofexpressinganopiniononcomplianceforeachmajorfederalandstateprogramandto
testandreportoninternalcontrolovercomplianceinaccordancewithOMBCircularA-133orNew
JerseyOMB’sCircular04-04, butnotforthepurposeofexpressinganopinionontheeffectivenessof
internalcontrolovercompliance. Accordingly, wedonotexpressanopinionontheeffectivenessofthe
TownshipofLacey’sinternalcontrolovercompliance.  

Adeficiencyininternalcontrolovercomplianceexistswhenthedesignoroperationofacontrolover
compliancedoesnotallowmanagementoremployees, inthenormalcourseofperformingtheirassigned
functions, toprevent, ordetectandcorrect, noncompliancewithatypeofcompliancerequirementofa
federalorstateprogramonatimelybasis. Amaterialweaknessininternalcontrolovercomplianceisa
deficiency, orcombinationofdeficiencies, ininternalcontrolovercompliance, suchthatthereisa
reasonablepossibilitythatmaterialnoncompliancewithatypeofcompliancerequirementofafederalor
stateprogramwillnotbeprevented, ordetectedandcorrected, onatimelybasis. Asignificantdeficiency
ininternalcontrolovercomplianceisadeficiency, oracombinationofdeficiencies, ininternalcontrol
overcompliancewithatypeofcompliancerequirementofafederalorstateprogramthatislesssevere
thanamaterialweaknessininternalcontrolovercompliance, yetimportantenoughtomeritattentionby
thosechargedwithgovernance.  

Ourconsiderationofinternalcontrolovercompliancewasforthelimitedpurposedescribedinthefirst
paragraphofthissectionandwasnotdesignedtoidentifyalldeficienciesininternalcontrolover
compliancethatmightbematerialweaknessesorsignificantdeficiencies. Wedidnotidentifyany
deficienciesininternalcontrolovercompliancethatweconsidertobematerialweaknesses. However,  
materialweaknessesmayexistthathavenotbeenidentified.  

Thepurposeofthisreportoninternalcontrolovercomplianceissolelytodescribethescopeofour
testingofinternalcontrolovercomplianceandtheresultsofthattestingbasedontherequirementsof
OMBCircularA-133andNewJerseyOMB’sCircular04-04. Accordingly, thisreportisnotsuitablefor
anyotherpurpose.   
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ReportonScheduleofExpendituresofFederalAwardsandStateFinancialAssistanceRequiredby
OMBCircularA-133andNewJerseyOMBCircular04-04

WehaveauditedthefinancialstatementsoftheTownshipofLaceyasofandfortheyearended
December31, 2014, andhaveissuedourreportthereondatedJune15, 2015, whichcontainedanqualified
opiniononthosefinancialstatements. Ourauditwasconductedforthepurposeofforminganopinionon
thefinancialstatementsasawhole. Theaccompanyingschedulesofexpendituresoffederalawardsand
statefinancialassistancearepresentedforpurposesofadditionalanalysisasrequiredbyOMBCircular
A-133andNewJerseyOMBCircular04-04andarenotarequiredpartofthefinancialstatements. Such
informationistheresponsibilityofmanagementandwasderivedfromandrelatesdirectlytothe
underlyingaccountingandotherrecordsusedtopreparethefinancialstatements. Theinformationhas
beensubjectedtotheauditingproceduresappliedintheauditofthefinancialstatementsandcertain
additionalprocedures, includingcomparingandreconcilingsuchinformationdirectlytotheunderlying
accountingandotherrecordsusedtopreparethefinancialstatementsortothefinancialstatements
themselves, andotheradditionalproceduresinaccordancewithauditingstandardsgenerallyacceptedin
theUnitedStatesofAmerica. Inouropinion, theschedulesofexpenditureoffederalawardsandstate
financialassistancearefairlystatedinallmaterialrespectsinrelationtothefinancialstatementsasa
whole. 

Respectfullysubmitted,  

HOLMANFRENIAALLISON, P. C.  

RodneyR. Haines
CertifiedPublicAccountant
RegisteredMunicipalAccountant
RMA #498

June15, 2015
TomsRiver, NewJersey
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NumberNumberFromToAwardReceiptsExpendituresExpenditures1,323,399.29 9,034.0224,397.13 24,397.13    $ 1,356,830.441,323,399.299,034.02C.F.D.A.Pass-ThroughGrantPeriodGrantCumulative

769,994.559,034.02 9,034.0224,397.13 24,397.13   $ 803,425.70769,994.55

804,804.78769,994.55769,994.5510,310.2310,310.2324,500.0024,500.00

SuperstormSandy97.036066-1200-100-A92201220151,360,742.7810,310.2324,500.00
SCHEDULEOFEXPENDITURESOFFEDERALAWARDS

TOWNSHIPOFLACEY - COUNTYOFOCEANFORTHEYEARENDEDDECEMBER31, 2014

FY2014FY2014

14.269022-8022-100-001
16.607NotAvailableFederalAgencyor

TotalDepartmentofHousingandUrbanDevelopmenNewJerseyDepartmentofLawandPublicSafetyt

PostSandyPlanningAssistanceGrants

CommunityDevelopmentBlockGranTotalDepartmentofHomelandSecurittGrantor/ProgramTitley
DepartmentofHomelandSecurity

TotalDepartmentofJusticeBulletproofVestGranPublicAssistancet
DepartmentofJusticDepartmentofJusticee

DirectProgram:DirectProgram: PassThrough: 
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Grantor/ProgramTitleNumberFromToAwardReceiptsExpendituresExpenditures260,000.00250,000.00200,000.0050,000.00200,000.00200,000.00 1,143,725.00 5,947.70 9,034.02 68,671.74 8,070.26 13,255.40 41,597.18 45,090.80 191,667.10250,000.00 183,725.00    $1,335,392.10Pass-ThroughGrantPeriodGrantCumulative

948.0013,964.00 250,000.00183,725.00 648,637.00 5,947.70 9,034.02 68,671.74 8,070.26 13,255.40 41,597.18 45,090.80 191,667.10   $ 840,304.10

62,500.00362,500.00 5,066.00 61,800.9412,764.62 14,027.6615,515.00 52,604.55168,159.4262,500.00 187,500.006,380.65$ 530,659.42

SCHEDULEOFEXPENDITURESOFSTATEFINANCIALASSISTANCE

078-6320-480-AKN2010Finished250,000.00LakesideDrive078-6320-480-ALC2012Finished250,000.00Connector - LaceyRoadNotAvailable2014Finished1,060,000.006,380.655,066.0061,800.9412,764.62Emergency Management - 966 Grant066-1200-100-63114,027.6615,515.0052,604.55078-6320-480-AKE2009Finished$260,000.00

FORTHEYEARENDEDDECEMBER31, 2014TOWNSHIPOFLACEY - COUNTYOFOCEAN

078-6320-480-AK32011Finished

FY2014VariousVariousVariousVariousVariousVarious

098-9735-760-001066-1020-718-001042-4900-765-004042-4900-765-004
DrunkDrivingEnforcementNotAvailablNot AvailablAgencyor ee

AlcoholEducationandRehabilitationFund

TotalDepartmentofTransportation
DepartmentofTransportation CleanCommunitiesPrograMunicipalAllianceProgram mRecyclingTonnageGranConiferRoadPhaseIII t

LakeBarnegatDrive
BodyArmorFunLaurelBoulevar d TotalOtherGrantd s

Othe
r
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TOWNSHIPOFLACEY - COUNTYOFOCEAN

NOTESTOSCHEDULESOFEXPENDITURESOFFEDERALAWARDSAND

STATEFINANCIALASSISTANCE

YEARENDEDDECEMBER31, 2014

Note1. General

Theaccompanyingschedulesofexpendituresoffederalawardsandstatefinancialassistancepresenttheactivityof
allfederalandstateawardprogramsoftheTownshipofLacey. TheTownshipisdefinedinNote1tothe
Township’sfinancialstatements.  

Note2.  BasisofAccounting

Theaccompanyingscheduleofexpendituresofstatefinancialassistancearepresentedusingthemodifiedaccrual
basisofaccountingaspromulgatedbytheStateofNewJersey, DepartmentofCommunityAffairs, Divisionof
LocalGovernmentServices, whichisdescribedintheNotestotheFinancialStatements, Note1.  

Note3.  RelationshiptoFinancialStatements – StatutoryBasis

AmountsreportedintheaccompanyingscheduleagreewithamountsreportedintheTownship'sfinancial
statements.  ExpendituresfromawardsarereportedintheTownship’s financialstatementsasfollows:  

FederalStateTotalFund
CurrentFund$ 769,994.55$-              $769,994.55
GrantFund33,431.15191,667.10 225,098.25
GeneralCapitalFund 648,637.00-     648,637.00

803,425.70$ 840,304.10$ 1,643,729.80

InaccordancewiththeFederalEmergencyManagementAgency, expendituresfromSuperstormSandyarerecorded
onlywhenFEMAfundshavebeenreleasedtoMunicipality. Themoniesbeingreleasedareforreimbursementsof
expendituresthathadbeenpreviouslyrecordedinthemunicipality’sfinancialstatements. TheTownshipexpended
769,994.55relatedtotheseFEMAfundsinyearspriortoDecember31, 2014.   

Note4.  RelationshiptoFederalandStateFinancialReports

Amountsreportedintheaccompanyingscheduleagreewiththeamountsreportedintherelatedfederalandstate
financialreports.  

Note5. MajorPrograms

MajorprogramsareidentifiedintheScheduleofFindingsandQuestionedCostssection.   
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TOWNSHIPOFLACEY
SCHEDULEOFFINDINGS & QUESTIONEDCOSTS

FortheFiscalYearEndedDecember31, 2014

SectionI – SummaryofAuditor’sResults

FinancialStatements

Typeofauditor’sreportissued: Qualified - Regulatory

Internalcontroloverfinancialreporting:  

1)  Materialweakness(es) identified?                 NoneReported

2)  Significantdeficienciesidentifiedthatarenot
consideredtobematerialweaknesses?                 NoneReported

Noncompliancematerialtobasicfinancial
statementsnoted?                NoneReported

FederalAwards

DollarthresholdusedtodistinguishbetweentypeAandtypeBprograms: $300,000

Auditeequalifiedaslow-riskauditee? No

Typeofauditor’sreportissuedoncomplianceformajorprogramsUnmodified

InternalControlovermajorprograms:  

1)   Materialweakness(es) identified? NoneReported

2)Significantdeficienciesidentifiedthatarenotconsidered
tobematerialweaknesses? NoneReported

Anyauditfindingsdisclosedthatarerequiredtobereportedinaccordance
withsection .510(a) ofCircularA-133? NoneReported

Identificationofmajorprograms:  

CFDANumber(s)       NameofFederalProgram

97.030 FederalEmergencyManagementAgency (FEMA) –  
CommunityDisasterLoan
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TOWNSHIPOFLACEY
SCHEDULEOFFINDINGS & QUESTIONEDCOSTS (continued):  

FortheFiscalYearEndedDecember31, 2014

SectionI – SummaryofAuditor’sResults

StateAwards

DollarthresholdusedtodistinguishbetweentypeAandtypeBprograms: $300,000

Auditeequalifiedaslow-riskauditee? No

Typeofauditor’sreportissuedoncomplianceformajorprogramsUnmodified

InternalControlovermajorprograms:  

1)   Materialweakness(es) identified? NoneReported

3)Significantdeficienciesidentifiedthatarenotconsidered
tobematerialweaknesses? NoneReported

Anyauditfindingsdisclosedthatarerequiredtobereportedinaccordance
withNJOMBCircularLetter04-04? NoneReported

Identificationofmajorprograms:  

StateGrant/ProjectNumber(s)                                        NameofStateProgram

078-6320-480 NewJerseyDepartmentofTransportation
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TOWNSHIPOFLACEY
SCHEDULEOFFINDINGS & QUESTIONEDCOSTS (continued):  

FortheFiscalYearEndedDecember31, 2014

SectionII – FinancialStatementFindings

Thissectionidentifiesthesignificantdeficiencies, materialweaknessesandinstancesofnoncompliance
relatedtothebasicfinancialstatementsthatarerequiredtobereportedinaccordancewithChapter5.18
ofGovernmentAuditingStandards. 

Finding2014-01:  

CriteriaorSpecificRequirement:  

GASB45requirescertaininformationtobeincludedintheNotestotheFinancialStatementsforOther
Post-EmploymentBenefits.  

Condition: 

TheTownshipdidnothavetheinformationavailablefortherequirednoteonOtherPost-Employment
Benefits. 

Context: 

AllnecessaryinformationfortheNotestoFinancialStatementsforOtherPost-EmploymentBenefits
shouldbemadeavailable.  

Effect: 

TheTownshipdoesnothaveallrequiredinformationintheNotestotheFinancialStatementsforOther
Post-EmploymentBenefits.  

Cause: 

Managementwasnotwillingtohavetheinformationavailablebasedontheircost/benefitanalysis.  

Recommendation: 

ThattheTownship, asrequiredbyGASB45, obtaintheinformationrequiredforthenoteonOther-Post
EmploymentBenefits. 

ViewsofResponsibleOfficialsandPlannedCorrectiveAction:  

OnMarch1, 2015theTownshipswitchedtotheStateHealthBenefitsPlanandwillhavetheinformation
requiredforcompliancewithGASB45fortheyearendDecember31, 2015.  
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TOWNSHIPOFLACEY
SCHEDULEOFFINDINGS & QUESTIONEDCOSTS (continued):  

FortheFiscalYearEndedDecember31, 2014

SectionIII – FederalandStateFinancialAssistanceFindings & QuestionedCosts

Thissectionidentifiesauditfindingsrequiredtobereportedbysection .510(a) ofCircularA-133.  

NoCurrentYearFindings
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TOWNSHIPOFLACEY
SUMMARYSCHEDULEOFPRIORAUDITFINDINGS

ANDQUESTIONEDCOSTSASPREPAREDBYMANAGEMENT
FortheFiscalYearEndedDecember31, 2014

Thissectionidentifiesthestatusofprior-yearfindingsrelatedtothebasicfinancialstatementsandstate
awardsthatarerequiredtobereportedinaccordancewithChapter6.12ofGovernmentAuditing
Standards, U.S. OMBCircularA-133 (section .315 (a)(b)).  

Finding2013-01:  

Condition: 

TheTownshipdidnothavetheinformationavailablefortherequirednoteonOtherPost-Employment
Benefits. 

CurrentStatus:  

Thisconditionhasnotbeencorrected.  
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TOWNSHIPOFLACEY
COUNTYOFOCEAN

PARTII

COMMENTSANDRECOMMENDATIONS
FORTHEYEARENDEDDECEMBER31, 2014
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TotheHonorableMayorand
MembersoftheTownshipCommittee
TownshipofLacey
Lacey, NewJersey

WehaveauditedthefinancialstatementsoftheTownshipofLaceyintheCountyofOceanonforthe
yearendedDecember31, 2014, inaccordancewithrequirementsprescribedbytheDivisionofLocal
GovernmentServices, DepartmentofCommunityAffairs, StateofNewJersey, thefollowingarethe
GeneralCommentsandRecommendationsfortheyearthenended.  

GENERALCOMMENTS

ContractsandAgreementsRequiredtobeadvertisedby (N.J.S.A.40A:11-4)  

N.J.S.A.40A:11-4 - Everycontractoragreement, fortheperformanceofanyworkorfurnishingorhiring
ofanymaterialsorsupplies, thecostorthecontractpricewhereofistobepaidwithoroutofpublicfunds
notincludedwithinthetermsofSection3ofthisact, shallbemadeorawardedonlybythegoverning
bodyofthecontractingunitafterpublicadvertisingforbidsandbiddingtherefore, exceptasisprovided
otherwiseinthisactorspecificallybyanyotherLaw. Nowork, materialsorsuppliesshallbeundertaken,  
acquiredorfurnishedforasumexceedingintheaggregate $17,500exceptbycontractoragreement.  

Itispointedoutthatthegoverningbodyofthemunicipalityhastheresponsibilityofdeterminingwhether
theexpendituresinanycategorywillexceedthestatutoryminimumwithinthefiscalyear.  Where
questionarisesastowhetheranycontractoragreementmightresultinviolationofthestatute, the
solicitor'sopinionshouldbesoughtbeforeacommitmentismade.  

Theminutesindicatethatresolutionswereadoptedauthorizingtheawardingofcontractsoragreements
for "ProfessionalServices," perN.J.S.A.40A:11-5. 

Inasmuchasthesystemofrecordsdidnotprovideforanaccumulationofpaymentsforcategoriesforthe
performanceofanyworkorthefurnishingorhiringofanymaterialsorsupplies, theresultsofsuchan
accumulationcouldnotreasonablybeascertained.  Disbursementswerereviewed, however, todetermine
whetheranyclear-cutviolationsexisted.  

ContractsandAgreementsRequiringSolicitationofQuotations

Theexaminationofexpendituresdidnotrevealanyindividualpayments, contractsoragreementsin
excessof  $2,625thereafter "fortheperformanceofanyworkorthefurnishingorhiringofanymaterials
orsupplies", otherthanthosewherebidshadbeenpreviouslysoughtbypublicadvertisementorwherea
resolutionhadbeenpreviouslyadoptedundertheprovisionof (N.J.S.A.40A:11-6.1). 
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CollectionofInterestonDelinquentTaxes

Thestatuteprovidesthemethodforauthorizinginterestandthemaximumratetobechargedforthe
nonpaymentoftaxesorassessmentsonorbeforethedatewhentheywouldbecomedelinquent.  

ThegoverningbodyonJanuary1, 2014adoptedthefollowingresolutionauthorizinginteresttobe
chargedondelinquenttaxes:  

NOW, THEREFOREBEITRESOLVEDbytheMayorandTownshipCommitteeofthe
TownshipofLacey, CountyofOcean, StateofNewJersey, asfollows:  

1. ThattheTaxCollectorisherebyauthorizedanddirectedtocharge8% perannumonthefirst $1,500.00
ofanyamountoftaxesbecomingdelinquentafterduedateand18% perannumonanyamountoftaxesin
excessof $1,500.00becomingdelinquentafterduedate, subjecttoanyabatementordiscountforthelate
paymentoftaxesasprovidedbylaw; and, ifadelinquencyisinexcessof $10,000.00andremainsin

starrearsbeyondDecember31ofthetaxyear, anadditionalpenaltyof6% shallbechargedagainstthe
delinquency.  

2. EffectiveJanuary1, 2014therewillbea (10) ten-daygraceperiodforpaymentofquarterlytax
paymentsmadebycash, checkormoneyorder.”   

ItappearsfromanexaminationoftheCollector'srecordthatinterestwascollectedinaccordancewiththe
foregoingresolution.  

DelinquentTaxesandTaxTitleLiens

ThedelinquenttaxesatDecember31, 2014, included2014, 2013, and2012realestatetaxesonly.    

ThelasttaxsalewasheldonJanuary24, 2014andwascomplete.   

ThefollowingcomparisonismadeofthenumberoftaxtitleliensreceivableonDecember31ofthelast
threeyears:  

YEAR NUMBEROFLIENS

2014 473
2013 417
2012 400

DeductionsFromTaxes

Theauditofseniorcitizenandveterandeductionsonatestbasisrevealedthatdeductionsappear
reasonable. 
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ExaminationofBills

Atestcheckofpaidbillswasmadeandeachbill, uponproperapproval, wasconsideredasaseparateand
individualcontractunlesstherecordsdisclosedittobeapartpaymentorestimate.    

MunicipalCourt

AseparatereportfortheMunicipalCourttransactionswasfiledinaccordancewiththerequirementsof
theLocalFinanceBoard.  

Aspartofthetestofthemunicipalcourtrecords, noattemptwasmadetodifferentiatebetweenfinesdue
theTownship, County, orState, ortopassupontheauthenticityofthepreparationandproceduresfor
complaintsissued.  

PayrollFund

Theexaminationofthepayrollfundincludedtestingthedetailcomputationofvariousdeductionsor
othercreditsfromthepayrollofTownshipemployees; also, theexaminationascertainedthatthe
accumulatedwithholdingsweredistributedtotheproperagencies.    

Finding2014-01 – GASB45 –  TheTownshipdidnothavetheinformationavailablefortherequired
noteonOtherPost-EmploymentBenefits.  

Recommendation ThattheTownship, asrequiredbyGASB45, obtaintheinformationrequiredforthe
noteonOtherPost-EmploymentBenefits.  

Management’sResponse OnMarch1, 2015theTownshipswitchedtotheStateHealthBenefitsPlan
andwillhavetheinformationrequiredforcompliancewithGASB45fortheyearendDecember31,  
2015. 

PriorYearFindings

InaccordancewithGovernmentAuditingStandards, ourproceduresincludedareviewofallprioryear
findings.  Correctiveactionwastakenonallprioryearfindingsexceptwiththosemarkedabovewithan
asterisk (*). 
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OFFICIALSINOFFICEANDSURETYBONDS

ThefollowingofficialswereinofficeatDecember31, 2014:  

AMOUNTOF
NAME TITLE BOND

GaryQuinn Mayor
MarkDykoff DeputyMayor
StevenKennis Committeeman
PeterCuratolo Committeeman
DavidMost Committeeman
VeronicaLauriegh TownshipAdministrator/ Clerk 1,000,000*  
AdrianFanning ChiefFinancialOfficer 1,000,000*  
LindaPicaro-Covello AssistantCFO 1,000,000*  
SharonSulecki TaxCollector 1,000,000*  
MarkFitzpatrick TaxAssessor 1,000,000*  
MelbaMitchell AssistantTaxCollector 1,000,000*  
DamianMurray MunicipalCourtJudge 1,000,000*  
LaurenFarnkopf CourtAdministrator1,000,000*  
GeorgeR. Gilmore, Esq.  MunicipalAttorney

AllemployeesarecoveredbyaBlanketBondof $1,000,000ofwhich $950,000isprovidedaspartof
theOceanCountyJointInsuranceFundand $50,000throughtheMunicipalExcessLiabilityJoint
InsuranceFund.  

Allofthebondswereexaminedandwereproperlyexecuted.  
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Acknowledgment

WereceivedthecompletecooperationofalltheTownshipOfficialsandemployeesandwegreatly
appreciatethecourtesiesextendedtothemembersoftheauditteam.  

Respectfullysubmitted,  

HOLMANFRENIAALLISON, PC

RodneyR. Haines
CertifiedPublicAccountant
RegisteredMunicipalAccountant
RMA# 498

June15, 2015
TomsRiver, NewJersey
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